
RESOLUTION NO. 2014-0035

Adopted by the Sacramento City Council 
 

February 4, 2014 

FISCAL YEAR 2012/13 COMPREHENSIVE ANNUAL FINANCIAL REPORT

BACKGROUND

A. The City’s Fiscal Year (FY) 2012/13 Comprehensive Annual Financial Report 
(CAFR) was prepared to present the City’s financial condition and the results 
of its activities for the fiscal year ended June 30, 2013. The CAFR financial 
statements were audited, as required by the City Charter, by an independent 
public accounting firm. 
 

B. The public accounting firm of Macias Gini & O’Connell, LLP, audited the City’s 
FY 2012/13 financial statements and rendered its unqualified opinion that 
the financial statements are fairly presented in accordance with generally 
accepted accounting principles. 

 
C. The General Fund’s budgetary results for the fiscal year ended June 30, 

2013, provided $10.45 million in resources to address the City’s budget 
priorities outlined in the FY2013/14 Midyear Report.   

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY 
COUNCIL RESOLVES AS FOLLOWS:
 
Section 1. The City Council accepts the FY2012/13 Comprehensive Annual 

Financial Report, attached hereto as Exhibit A. 
 
Section 2. Exhibit A is part of this resolution. 

Table of Contents: 
Exhibit A-Comprehensive Annual Financial Report  
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Adopted by the City of Sacramento City Council on February 4, 2014, by the 
following vote: 
 
Ayes:  Members Ashby, Cohn, Fong, Hansen, Pannell, Schenirer, and Warren 
 
Noes:  None 
 
Abstain: None  
 
Absent: Member McCarty and Mayor Johnson 
 
Attest: 
 
 
           
Shirley Concolino, City Clerk 
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Shirley A. Concolino
Digitally signed by Shirley A. Concolino 
DN: cn=Shirley A. Concolino, o=City of Sacramento, ou=City 
Clerk, email=sconcolino@cityofsacramento.org, c=US 
Date: 2014.02.06 09:37:46 -08'00'



Comprehensive Annual  
Financial Report
Fiscal Year Ended June 30, 2013

C I T Y O F  S A C R A M E N TO ,  C A L I F O R N I A
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John F. Shirey 
City Manager 

City Hall 
915 I Street, Fifth Floor 

Sacramento, CA 95814-2604 
916-808-5704
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Walnut Creek

Oakland

LA/Century City

Newport Beach

San Diego

Seattle

www.mgocpa.com

Sacramento
3000 S Street, Suite 300
Sacramento, CA 95816

916.928.4600

INDEPENDENT AUDITOR’S REPORT 

To the Honorable Mayor and 
  Members of the City Council 
Sacramento, California 

Report on the Financial Statements 

We have audited the accompanying financial statements of the governmental activities, the business-type 
activities, the discretely presented component unit, each major fund, and the aggregate remaining fund 
information of the City of Sacramento, California (the City) as of and for the year ended June 30, 2013, and the 
related notes to the financial statements, which collectively comprise the City’s basic financial statements as listed 
in the table of contents. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit 
in accordance with auditing standards generally accepted in the United States of America. Those standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the 
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no 
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinions. 

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities, the business-type activities, the discretely presented component 
unit, each major fund, and the aggregate remaining fund information of the City of Sacramento, California, as of 
June 30, 2013, and the respective changes in financial position and, where applicable, cash flows thereof and the 
respective budgetary comparisons for the general fund and Measure U special revenue fund for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis, and schedules of funding progress for the pension plan and other post employment 
benefits plan be presented to supplement the basic financial statements. Such information, although not a part of 
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to 
be an essential part of financial reporting for placing the basic financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and 
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance. 

Other Information 

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively 
comprise the City’s basic financial statements. The introductory section, combining and individual nonmajor fund 
financial statements, and statistical section are presented for purposes of additional analysis and are not a required 
part of the basic financial statements. 

The combining and individual nonmajor fund financial statements are the responsibility of management and were 
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic 
financial statements and certain additional procedures, including comparing and reconciling such information 
directly to the underlying accounting and other records used to prepare the basic financial statements or to the 
basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the combining and individual nonmajor fund 
financial statements are fairly stated, in all material respects, in relation to the basic financial statements as a 
whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of 
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them. 

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 22, 2014 on our 
consideration of the City’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to 
describe the scope of our testing of internal control over financial reporting and compliance and the results of that 
testing, and not to provide an opinion on internal control over financial reporting or on compliance.  That report is 
an integral part of an audit performed in accordance with Government Auditing Standards in considering the 
City’s internal control over financial reporting and compliance. 

Sacramento, California 

January 22, 2014 
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Governmental activities 

Business-type activities 
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Component unit -

Governmental funds -

Proprietary funds 

Fiduciary funds 

fiduciary
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City of Sacramento 
Management’s Discussion and Analysis (Continued) 
(Required Supplementary Information - Unaudited) 

Analysis of the changes in net position: 

Governmental activities: 

Revenue

Expenses
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City of Sacramento 
Management’s Discussion and Analysis (Continued) 
(Required Supplementary Information - Unaudited) 

Credit rating 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET 

Economic Factors 

Next Year’s Budget  
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Accounting and Financial Reporting for 
Service Concession Arrangements.

The Financial Reporting Entity: Omnibus – 
an amendment of GASB Statements No. 14 and No. 34.

Codification of Accounting and Financial 
Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA Pronouncement. 

Items Previously Reported as Assets and Liabilities. 

Technical Corrections – 2012 – an amendment of GASB 
Statements No. 10 and No. 62. 

Fund Balance Reporting and Governmental Fund 
Type Definitions Codification of Accounting and Financial Reporting Guidance Contained in Pre-
November 30, 1989 FASB and AICPA Pronouncements

Financial Reporting for Pension Plans – an amendment of 
GASB Statement No. 25.

Accounting and Financial Reporting for Pensions – an 
amendment of GASB Statement No. 27. 
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Government Combinations and Disposals of Government 
Operations. 

Accounting and Financial Reporting for Nonexchange 
Financial Guarantees. 

Pension Transition for Contributions Made Subsequent 
to the Measurement Date. 
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Objective of the interest rate swap.  

Terms.  

Fair value.  
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Credit risk.  

Basis risk.  

Termination risk.  

Rollover Risk. 

Swap payments and associated debt.  
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City of Sacramento 
Notes to the Financial Statements 

SUCCESSOR AGENCY TRUST FUND (Continued) 

Capital Assets 

Long-term Debt
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City of Sacramento 
Notes to the Financial Statements 

RECLASSIFICATIONS AND RESTATEMENTS 

Capital Asset Adjustments 

Fund Reclassifications 
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City of Sacramento
Net Position by Component (1) (2) (3) (4) (5) (6) 

Last Ten Fiscal Years

2004 2005 2006 2007 2008
Fiscal Year
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City of Sacramento
Net Position by Component (1) (2) (3) (4) (5) (6) 

Last Ten Fiscal Years

2009 2010 2011 2012 2013
Fiscal Year

Page 2 of 2
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Governmental Activities

Business type activities
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Governmental Activities

Business type activities
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Governmental activities

Business - type activities
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Governmental activities

Business - type activities
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Governmental activities

Business-type activities
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Governmental activities

Business-type activities
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City of Sacramento
Property Tax Levies and Collections (1) (2)

Last Ten Fiscal Years

Fiscal
    Year    Taxes Levied Collection

Ended for the Percentage in Subsequent Percentage
June 30 Fiscal Year Amount of Levy Years Amount of Levy

Collected within the 
Fiscal Year of the Levy Total Collections to Date
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(in millions
of dollars)
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City of Sacramento
Principal Employers 
Current Fiscal Year and Nine Years Ago 

Percentage Percentage 
Employer (A) Employee (A) Rank of Total Employee (A) Rank of Total

Employment (B) Employment (B)

20062013
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City of Sacramento
Operating Indicators by Function/Program 
Last Ten Fiscal Years 

Function/program 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
Police

Fire

General Services

Public Works

Convention, Culture & Leisure

Parks and Recreation

Community Development 

Water

Wastewater

Storm Drainage

Solid Waste

Fiscal Year
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Function/program 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Police

Fire

Public Works

Parks and recreation

Water

Sewers and storm drainage

Off-street parking

Golf

Marina

City of Sacramento
Capital Asset Statistics by Function/Program
Last Ten Fiscal Years

Fiscal Year
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• The City of Sacramento was founded in 1849 
and is the oldest incorporated city in California.

• In 1920, city voters adopted a Charter 
(municipal constitution) and a City Council/City 
Manager form of government.

• The City is divided into eight districts.

• Elected members of the City Council serve a  
four-year term.

• The Mayor is elected by all voters in the City. In 
2002, voters approved a measure for the Mayor 
to serve full-time. All other Councilmembers are 
elected by district and serve part-time.

• The Mayor and other Councilmembers have an 
equal vote in all matters.

• The City of Sacramento currently encompasses 
approximately 99 square miles.

• The current estimated population is 473,509.

CITY OF SACRAMENTO FACTSKEVIN JOHNSON 
Mayor

ANGELIQUE ASHBY 
Vice Mayor, District 1

ALLEN WARREN 
Councilmember, District 2

STEVE COHN 
Councilmember, District 3

STEVE HANSEN 
Councilmember, District 4

JAY SCHENIRER 
Councilmember, District 5

KEVIN MCCARTY 
Councilmember, District 6

DARRELL FONG 
Councilmember, District 7

BONNIE J. PANNELL 
Councilmember, District 8

www.CityofSacramento.org
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