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CITY OF SACRAMENTO
CALIFORNIA

OFFICE OF THE
CITY MANAGER

June 12, 1980

CITY HALL
915 I STREET - 95814
(916) 449-5704

City Council
Sacramento, California
SUBJECT: Application to California Department of Housing and Community
Development for Additional SB 966 Deferred-Payment Rehabilitation
Program Funding

SUMMARY
This report regards application tothe California Department of Housing and
Community Development (HCD) for additional SB 966 Deferred-Payment
Rehabilitation Program funding. The City was previously awarded $75,000
in SB 966 funding in March 1980.
The staff recommends the City Council authorize the City Manager to submit
the attached application to HCD prior to June 20, 1980.

BACKGROUND
In May 1980 the City received a letter from HCD inviting the City to submit
an application to the SB 966 Deferred-Payment Rehabilitation Program. The
City is currently participating in the SB 966 Program with $75,000 in funding
awarded tothe City in March 1980.
• . The program provides deferred payment loan funds to local government to assist
with the rehabilitation of housing for low and moderate income household's. A
complete description of the SB 966 program is attached as Exhibit I.
The criteria for evaluatibn of applications for SB 966 funding is attached
as Exhibit II. As noted in the evaluation procedure, the State is soliciting
proposals from communities previously funded. However progress in spending
funds already received is a factor in the evaluation of applications and
prioirity is given to communities not funded by the program previously.
Attached as Exhibit*III is the application to be previously submitted to HCD.
The application proposed inclusion of the following CDBG areas: (1) Alkali Flat;
(2) Del Paso Heights; (3) Oak Park; (4) Central City; (5) Glen Elder, (6)
Northgate-Gardenland; (7) Strawberry Manor; and (8) Meadowview. These are the
same areas which were designated as part of the California Housing Finance
Agency's Home Ownership/Home Improvement Program. The same application will
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be submitted to the State with the amount requested to be $250,000, and
• expenditure/budget information updated to fiscal years 1979-80 and 1980-81
respectively.
If the City is selected by HCD for additional participation in the SB 966
program, the staff would return to the Council for authorization to enter
into an agreement with HCD.

FINANCIAL DATA
HCD intends to allocate $10 million statewide for the SB 966 program in fiscal
year 1980-81. The City is applying for an additional $250,000 allocation.

RECOMMENDATION
The staff recommends the City Council authorize the City Manager to file the
attached application to the California Department of Housing and Community
Development for SB 966 Deferred Payment Rehabilitation Program funding.
Respectfully submitted,

Andy P1 scia
Senior Management Analyst

Recommendation Approved:

aki,
t kte
Walter J. Slip
City Manager

June 17, 1980

Districts 1,2,4,
5,6, & 8
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RESOLUTION NO.

Y° 751

Adopted by The Sacramento City Council on date of

RESOLUTION AUTHORIZING FILING OF AN APPLICATION FOR THE
CALIFORNIA DEPARTMENT OF HOUSING AND COMMUNITY DEVELOPMENT
SB 966 DEFERRED-PAYMENT REHABILITATION PROGRAM AND
DESIGNATING THE CITY MANAGER AS THE AUTHORIZED REPRESENTATIVE

WHEREAS, the City of Sacramento has been awarded "Tandem Designation"
by the California Housing Finance Agency under the Home Ownership and Home
Improvement Program; and
. WHEREAS, The City of Sacramento is qualified to participate in the
California Department of Housing and Community Development Deferred-Payment
Rehabilitation Loan Program authorized by Senate Bill 966 (Marks).NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF SACRAMENTO:
1. That the City Manager is hereby authorized and directed to sign
and file on behalf of the City of Sacramento the "SB 966 Deferred-Payment
Rehabilitation Program" application as presented to . the City Council on
June 17, 1980.
2. That the City Manager of the City of Sacramento is hereby
designated as the authorized representative to act in connection with the
application, to provide all understandings and assurances required to be
contained in the application and to furnish such additional information as
may be required.

MAYOR

ATTEST:

A PPROVED
BY THE CITY COUNCIL

CITY CLERK

-

JUN 1 7 1980
OFFICE OF THE
CITY CLERK
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INFORMATION ON THE
HOUSING REHABILITATION LOAN FUND
AB 966 (Marks, AB 333 (Hughes)/SB 229 (Roberti)

Deferred Payment Rehabilitation Loan Program
The Deferred Payment Rehabilitation Loan Program was established by the passage
of SB 966 (Marks) and execution by the Governor in September, 1978. The original
program provided deferred payment loan funds to local governments to assist
with the rehabilitation of housing for low- and moderate-income households. The
program has been expanded to include other local public entities and nonprofit
corporations that operate rehabilitation programs utilizing federal rehabilitation funds. This was accomplished by AB 333 (Hughes)/S8 229 (Roberti) which
became effective as of January 1, 1980. The program is administered by the
California Department of Housing and Community Development (HCD) through the
assistance of local public entities and nonprofit corporations.

I.

How Program Works
The Department of Housing and Community Development (HCD) will lend
deferred loan funds to certain local public entities and nonprofit
corporations that will in turn lend the funds to eligible property
owners in the form of deferred loans with 3% interest on the original
principal.

II. Eligible Programs
Only local public entities or nonprofit corporations with one or more
of the following programs are eligible for loan funds from HCD:
(A) A rehabilitation loan program conducted in CHFA Concentrated Rehabilitation Areas designated pursuant to Section 51302 of the Health and
Safety Code. The local agency shall have available, and commit to
the extent possible, CHFA rehabilitation and refinancing funds, CDBG
BMIR loans, HUD 312 loans, FmHA funds, or other funding to be used
in combination with funds from the Deferred Loan Fund in designated
areas.
(B) A residential rehabilitation financing program conducted pursuant
to the Marks/Foran Residential Rehabilitation Program, commencing
with Section 37910 of the Health and .Safety Code. The local agency
shall have available and commit to the extent possible, Marks/Foran
rehabilitation and refinancing funds, CDBG BMIR loans, HUD 312
loans; FmHA funds, or other funds to be used in combination with
funds from the Fund in the designated areas.
(C) A city-wide or county-wide systematic enforcement program pursuant to
which the CHFA has allocated funds for rehabilitation of housing
pursuant to Section 51311 of the Health and Safety Code.
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(D) A code enforcement agency repairing substandard structures
following the owner's failure to commence work following a final
notice or order from the enforcement agency.
(E) A program conducted by the agency in a CHFA Mortgage Assistance
Area (MAA), provided such area is located in a rural area.
(F) A rehabilitation or code enforcement program being undertaken
by a local public entity or nonprofit corporation in an area in
which federal funds are being used or will be Used (See VIII).

III. Eligible Property Owners/Borrowers
Detailed eligibili.ty criteria for property owners are included in the
program regulations which have been revised because of changes in AB 333/
SB229. Generally, low or moderate-income owner-occupants of one-tofour unit properties and non-owner-occupants of rental properties,
subject to certain requirements, are eligible for loans.

IV.

Available Funding and Loan Limits
In 1979, the State Legislature committed approximately $2,000,000
under SB 966 to the Deferred Payment Rehabilitation Loan Fund. These
funds were awarded to 24 applicant organizations with commitments ranging
from $40,000 to $175,000 for 12-month periods.
On January 1, 1980, an additional $10,000,000 was appropriated to the
fund by AB333/SB229. Initially, $2,000,000 of these funds will be
awarded to public entities and nonprofit corporations via Request For
Proposals (RFP's) with a closing date scheduled for June 20, 1980.
The maximum loan to owner-occupants will be $10,000 per unit, or
$20,000 per unit where there are room additions to alleviate overcrowding.
The maximum loan for a rental property will be $100,000.

V.

Terms and Conditions of Loans
Details on the terms and conditions are set forth in the regulations
which are to be revised. In general, the terms and conditions will be:
(A)

Local Agencies in Categories A through C, E, and F (Item II above)
o

3% interest per annum on loan amount disbursed to local agencies.

'o Loans repayable to State upon repayment by property owners.
o

(B)

Local agencies must require agreements from owners of rental
properties on renting to low-income renters and limiting rent
increases.

Local Code Enforcement Agencies Category D (Item II above)
o

Loans to local agencies bear no interest except when the agency
collects interest from the property owner.
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VI.

o

Loans repaid to State upon collection by local agency.

o

Liens placed against properties until repayment by owners.

Terms and Conditions of Loans to Property Owners
Details on terms and conditions are in the program regulations.
(A)

Owner-Occupied 1-4 Units
1.

Elderly Owners
o

Loan is necessary to cover cost of meeting rehabilitation
standards over the amount of the improvement loan the local
agency is able to provide without exceeding the owner's
ability to afford the monthly payments required.

o

3% interest per annum on original principal loan amount.

o

Loans repaid upon sale or transfer.

o 'Lien on property.
2.

Non-Elderly Owners
o

Loan is necessary to cover cost of meeting rehabilitation
standards over the amount of the improvement loan the local
agency is able to provide without exceeding the owner's
ability to afford the monthly payments required.
3% interest per annum on original loan amount.

(B)

o

Loans repaid at the end of 5 years; or upon sale or transfer,
whichever occurs first.

o

Loans may be extended for an additional 5-year period if owner
is unable to refinance loan at the end of 5 years.

Owners of Rental Properties
o

3% interest per annum on original principal loan amount.
Loans repaid at the end of 5 years, or upon sale or transfer,
whichever occurs first. Loans may be extended if low-income
tenants continue to benefit'.

o

Loans must be necessary to (1) avoid increases in monthly debt
service which would result in rent increases causing permanent
displacement of persons of low-income, or (2) avoid increases in
monthly debt service that would make it economically infeasible
to accept subsidies available to provide affordable rents to
low-income tenants.
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o Owners must agree to rent to a certain amount of low-income
tenants during the term of the loan.
VII. Pricrities in Use of Funds (criteria for selection)
A. The relative merit of all applications from local entities will be
judged by the following criteria:
1. The local entity's agreement to combine loans from the Fund with
other rehabilitation and refinancing funds and resources to
ensure maximum leverage of loans from the Fund.
2. The local agency's agreement' to commit, to the maximum extent
possible, CHFA, Marks/Foran, HUD 312, CDBG, FmHA, Title I, or
other funds for refinancing and rehabilitation.
The local entity's agreement to continue existing rehabilitation
and refinancing programs.
4.

The local entity's ability to proceed to lend out the loan funds
upon receipt of funds.

5.

The estimated number of units and low and moderate households to
be assisted by the loan, considering the amount of the loan.

6.

Conformance with and furtherance of the local Housing Element
and Housing Assistance Plan.

7.

Evidence of need for loan funds from the Fund.

8.

Local City or County approval.

9.

Avoidance of displacement, and

10. Other criteria adopted by the Loan Committee as deemed appropriate.
B. To facilitate an equitable distribution of funds to eligible applicants, HCD:

.

1.

Encourages applications from Local Entites operating in rural
areas;

2.

Encourages applications from communities not funded by the
program previously; and,

3.

Solicits proposals from communities previously funded; however,
progress in spending funds already received will be a factor in the
evaluation of applications.

VIII. Approval/Disapproval of Local Entity and Nonprofit Corporation Applications
A Loan Committee composed of three Department officials and two public
representatives will approve or disapprove all applications for funds
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from local public entities and nonprofit corporations. Policies
governing the specific types of organizations to be selected and procedures for selection are included in the regulations. The intent of
the program is to provide loan funds to agencies that operate rehabilitation programs in designated areas on a continuing basis.
IX

Demonstration Program
In addition to the above program, a new pilot program was established
by AB 333/SB 229. This endeavor is to assist low and very low-income
elderly or handicapped households to obtain affordable rentals and is
entitled "Demonstration Housing Rehabilitation Program for the Elderly
. and Handicapped." Funding for this deferred payment program will come
out of the $10,000,000 appropriation for the Housing Rehabilitation Loan
Fund. Regulations for this program will probably be available in late
Summer, 1980, applications will be invited thereafter.

Questions about the availability of funds can be addressed to Chuck Graham,
Loan Officer, Deferred Payment Rehabilitation Loan Program, Department of Housing
and Community Development, 921 Tenth Street, Sacramento, CA 95814, (916) 445-0836.

••
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REQUEST FOR PROPOSAL (RFP) INFORMATION AND INSTRUCTIONS
FOR
THE DEFERRED PAYMENT REHABILITATION LOAN PROGRAM

The State of California, through its Department of Housing and Community Development, is requesting proposals from qualified public entities and nonprofit housing
rehabilitation corporations for loan funds from the Deferred Payment Rehabilitation
Loan Program. Loan commitments will be for a one-year period from the date of
approval of loan agreements by the State Department of General Services. More
details on eligible organizations and programs, and other program information, are
set forth in the attached document entitled "Information On The Deferred Payment
Rehabilitation Loan Program SB 966 (Marks), AB 333 (Hughes)/SB 229 (Roberti)."
A. Eligible Applicant Organizatiorit and Qualifying Programs
Local rehabilitation opganizations (termed "local entities" in the regulations)
potentially eligible to submit proposals for funds are: (1) counties; (2) cities;
(3) the duly constituted governing body of an Indian reservation or rancheria;
(4) redevelopment agency organized pursuant to Part 1 (commencing with Section
33000) of Division 24; (5) housing authority organized pursuant to Part 2 (commencing with Section 34200) of Division 24, of the Health and Safety Code, and also
includes any state agency, public district or other political subdivision of
the state, and any instrumentality thereof, which is authorized to engage in or
assist in the development or operation of housing for persons and families of
low or moderate income; "local entity" also includes two or more local public
entities acting jointly; and nonprofit corporations. "Nonprofit corporation"
means a corporation incorporated pursuant to Part 2 (commencing with Section 5110)
of Division 2 of Title I of the Corporations Code governing public benefit corportations or a corporation subject to said Part pursuant to the terms of Corporation Code, Section 9912.
Indian tribes are eligible to apply for loans. However, the law requires that
the State is protected by adequate security in the properties to be improved.
All applications from Indian organizations must include specific provisions for
adequate security.
*

B. Evaluation Procedure and Awards
Department staff and the Loan Committee for the Deferred Payment Rehabilitation
Loan Program will evaluate proposals based on criteria in Section C(5)(a) through
(h); and the Loan Committee will approve loan awards. To facilitate the equitable allocation of the Fund throughout the State, the following factors will
be considered:
(1) The Department encourages applications from local entities operating in
rural areas;
(2) The Department encourages applications from communities not funded by the ,
program previously; and
(3) The Department solicits proposals from communities previously funded. However, progress in spending funds already received will be a factor in the
evaluation of applications.

P
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The Loan Committee reserves the right to award loan funds subject to conditions,
including but not limited to, increasing or decreasing the amount of the funds
requested by applicants.
Local entity applications which are complete, but cannot be funded because of
inadequate available funds, will be considered at the next Loan Committee meeting where adequate funds are available and will be judged with loan applications considered at that meeting.

Required Proposal Format and Contents

C.

.

If your organization plans to submit a proposal, obtain a copy of the regulations
and review them carefully prior to preparing the proposal so you will be fully
aware of program requirements.
Each proposal must consist of the following items which are either forms that
are attached or required narrative statements:

(1) Deferred Payment Rehabilitation Loan Program Application
(Use attached application form.)

(2) Map of community showing clearly the areas where State Deferred funds would
be used, and indicating whether the areas are CHFA Concentrated Rehabilitation Areas, Marks/Foran areas or other. (Attach behind completed application form.)
(3) Program Summary Statement
Describe the Rehabilitation Areas where funds would be used; other rehabilitation and refinancing funds to be used with State Deferred funds; estimated
number of loans to senior owner-occupants, non-senior owner-occupants, and
non-occupant owners; other organizations that might be involved with the
program; and any other information you feel is important to describing plans
and commitments for the use of State Deferred funds. Identify any innovative, creative, or unique features of your program.

(4) Program Forms
Complete the following forms, and attach behind the application form in the
order listed:

a)

Neighborhood Data Form for each area where State Deferred funds would
be used.

b)

Specific Non-Occupant-Owner Properties Form.

c)

Summary of Existing Financial Assistance Form.

d)

Rehabilitation Progress Form.

e)

Proposed Program and Budget Form (Grants for Administrative Costs) for
local entities in discretionary CDBG communities operating a State Deferred
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SB 966%
DEFERRED-PAYMENT REHABILITATION PROGRAM
APPLICATION
CITY OF SACRAMENTO

SUBMITTED TO

CALIFORNIA DEPARTMENT OF
HOUSING AND COMMUNITY
DEVELOPMENT

October 1979

California Department of Housing
and Community Development

Deferred-Payment Rehabilitation Program
APPLICATION

DHCD/DPRP1
Application Number

Date Received
DHCD Use Only

1. GENERAL
City of Sacramento

Official Name of Local Agency:
Address:

Sacramento
County

Sacramento
City

915 I Street
Street

Andy Plescia

Contact Person:

CA
State

95814
ZIP

Phone (916) 449-5704

2. LOAN REQUEST
S 100,000

Total S8 966 Loan Funds Requested:
Estimated Amount of Other Funds
to be Used with S8 966 funds:

$ 175,000

Source of Other Funds:
CHFA - HOHI $150,000

LOANS ONLY

CDBG

ADMINISTRATION

25,000
$175,000

3. CERTIFICATION AND EXECUTION
I hereby certify that the statements, facts, and information contained in this
application and the documents and attachments submitted herewith are true and
correct to the best of my knowledge and belief.

By (Authorized Signature)

October 17, 1979
DATE

City Manager
TITLE

SIGNATURE

.

MAP OF AREAS FOR THE
SB 966 PROGRAM
(See Exhibit I)

PROGRAM SUMMARY STATEMENT
The City of Sacramento's SB 966 Program will be targeted in the
following eight newly designated CHFA concentrated rehabilitation
areas:
ALKALI FLAT:
• .The Alkali Flat area is located in the northwest portion of the
Central City. The neighborhood consists of approximately twenty-five
blocks of residential, commercial and industrial uses. Residential
structures vary from single-family homes to apartment complexes.
The majority of the residents live in rental dwellings. Most of the
single-family homes were constructed prior to 1920 and many are considered historically and architecturally significant;
CENTRAL CITY:
The Central City is the area comprised of the Central Business
District, State Capitol area, and surrounding older residential
neighborhoods. The Central City area covers over 700 blocks.
Residential structures (some of which are historically and architecturally significant) range from single-family homes, most of
which were built before 1920, to large apartment complexes, some
of which were recently completed. The Central City is densely
populated, older, less wealthy, and smaller in household size than
the population of the City as a whole;
DEL PASO HEIGHTS:
The Del Paso Heights area is located south of 1-880 Freeway in the
northern portion of the City. The area is comprised of approximately
1,000 acres and 8,000 persons, mostly in single-family homes. The
area is predominately residential with commercial uses along Rio
Linda and Marysville Boulevards. Housing conditions range from fair
to poor with the age of housing from 40 years old to present day
construction;
GLEN ELDER:
The Glen Elder area is located in the southwestern portion of the
City. The area is almost entirely residential with housing conditions from fair to poor. The age of housing is between 25 to 30
years old. Presently, - the area adjacent to Glen Elder is experiencing tremendous private residential development activity. This
development is promoting an increase in property value for the area,
and as a result the residents are beginning to improve their existing homes;

MEADOWVIEW:
The Meadowview area is located in the southern portion of the
City. The area is predominately single-family homes with some
apartment complexes and commercial establishments located on
Meadowview Road and 24th Street. The conditions of homes in the
area range from good to poor. The majority of the homes were
built during the 1950's and early 1960's;
NORTHGATE/GARDENLAND:
The Northgate/Gardenland area is located in the northwest portion
of the City. The area is mainly single-family homes with strip
commercial along Northgate Boulevard. The homes in this area were
built during the 1940's and 1950's and range from good to poor.
Immediately west, the area is experiencing a healthy construction
activity of single-family homes;
OAK PARK:
The Oak Park area is comprised of approximately 1,300 acres with
a population of approximately 14,000 people. It is located adjacent
to the Central City in the southwest corner of the City. The area
is predominately single-family residential with scattered apartment
complexes and some concentrations of commercial uses along Broadway.
Housing conditions range from good to poor. Age in housing ranges
from early 1900's to present day construction;
STRAWBERRY MANOR:
The Strawberry Manor area is located in the north area of the City
and is developed primarily with single-family homes with some
apartment complexes. Most of the public improvements such as
streets, sidewalks, curbs and street lights have been provided.
There is ample vacant residential sites scattered throughout the
area. Many of the homes are in need of repair with conditions
ranging from fair to poor. Most of the housing was built in the
1950's and early 1960's.
The City of Sacramento has actively sought housing programs designed
to meet housing needs of low income, elderly, handicapped and
minority households. The SB 966 Program will aid the City in
achieving its housing assistance goals by acting as a gap-filler
while supplementing CHFA and CDBG funds. Due to the availability
of SB 966 funds, more CDBG and CHFA funds will be available to
finance other rehabilitation loan and grant programs designed to
meet housing needs not within the sphere of the SB 966 Program,
while at the same time further reduce the debt service required
by an unsupplemented below-market interest rate rehab loans.
It is estimated that SB 966 funds will reach approximately 10 households, 7 senior owner-occupants and 3 non-senior owner-occupants.

PROGRAM FORMS
a)

Neighborhood Data

b)

Specific Non OwnerOccupant Properties

c)

Summary of Existing
Financial Assistance

d)

Rehabilitation Progress

NEIGHBORHOOD DATA FORM
(Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Population
(city or county)

Applicant City of Sacramento

Alkali Flat

Name or Number of Neighborhood
CHFA Concentrated Rehabilitation Area
Other Areas

.Marks-Foran Area

X

HOHI

Neighborhood Population

260,713 (1975)

(indicate type)

1063

(1975)

737

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)

112

Number of Deteriorated Units

15.2%

Percent of Deteriorated Units
Estimated Average Rehab Cost Per Deteriorated Unit

$14.853

Owner Occupancy (Number and percent of total)

63

Renter Occupancy (Number and percent of total)

674

Family Median Income for County (1970, or later if available)

(1975)

Family Median Income Distribution for this Neighborhood (1975)
(1970, or later if available)

5

12.732

s

2976

(91 .4)

Neighborhood Population Breakdown By Income:
Very Low (under 50% of median)

573

(53.S)

Low (51%-80% of median)

362

(34.i:

116

00.V

Moderate (81%-120% of median)

,

Ethnic Mix
White

42.0

Black

8.2

Spanish Surname
Asian

2.3

44.2
Other

3.3

NEIGHBORHOOD DATA FORM
(Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

City of Sacramento
Applicant
Name or Number of Neighborhood

Population
, 260,713 (1975)
(city or county)
Central City
X

CHFA Concentrated Rehabilitation Area

.Marks-Foran Area

HOHI

Other Areas

(indicate type)
28,114

Neighborhood Population

(1975)
18,390

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)
Number of Deteriorated Units

754

Percent of Deteriorated Units

4.1%

Estimated Average Rehab Cost Per Deteriorated Unit

13,392

Owner Occupancy (Number and percent of total)
Renter Occupancy (Number and percent of total)

2,850

(15.5)

15,54n

(84.g)

Family Median Income for County (1970, or later if available) (1975) $ 12,732
Family Median Income Distribution for this Neighborhood
(1970, or later if available)

4,000

(1975)

Neighborhood Population Breakdown By Income:
Very Low (under 50% of median)

9.503

(38.8)

Low (51%-80% of median)

6,888

(24.5;

Moderate (81%-120% of median)

4,836

(17.2)

Ethnic Mix
White

66.7

Black

5.7

Spanish Surname
w

Asian

10.9 %

13.4
Other

3.5

31
.0

NEIGHBORHOOD DATA 'FORM
(Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Applicant

Population
(city or county)

City of Sacramento

Name or Number of Neighborhood

Del Paso Heights

X

CHFA Concentrated Rehabilitation Area

Marks-Foran Area

HOHI

Other Areas

Neighborhood Population

260,713 (1975)

(indicate type)
6,068

.

(1975)
2,327

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)
Number of Deteriorated Units

112

Percent of Deteriorated Units

4,8

Estimated Average Rehab Cost Per Deteriorated Unit

14,161

Owner Occupancy (Number and percent of total)

1,264

(54.3)

Renter Occupancy (Number and percent of total)

1.063

(45.7-;)

Family Median Income for County (1970, or later if available) (1975)

S 12.732

Family Median Income Distribution for this Neighborhood
(1970, or later if available)

S

(1975)
4.782

Neighborhood Population Breakdown By Income:
Very Low (under 50% of median)

2,191

(36.1)

Low (51%-80% of median)

1,468

(24.a

Moderate (81%-120% of median)

1,438

(23.Z)

Ethnic Mix
White

48.3

Spanish Surname

Black

42.3

Asian

8.0
Other

1.3

NEIGHBORHOOD DATA FORM
'Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Applicant

Population
(city or county)

City of Sacramento

Name or Number of Neighborhood
CHFA Concentrated Rehabilitation Area

Glen Elder
X

.Marks-Foran Area

HOHI

Other Areas
Neighborhood Population

260,713 (1975)

(indicate type)

5,207

(1975)
1,679

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)

5

Number of Deteriorated Units

Percent Of Deteriorated Units

0.3%

Estimated Average Rehab . Cost Per Deteriorated Unit

14,4211

Owner Occupancy (Number and percent of total)
Renter Occupancy (Number and percent of total)

1,172

(69.8)

507

(30.Z)

Family Median Income for County (1970, or later if available) (1975)

s . 12,732

Family Median Income Distribution for this Neighborhood
(1970, or later if available)

s

(1975)

8,150

Neighborhood Population Breakdown By Income:
Very Low (under 50% of median)

1,390

?6.7%)

Low (51%-80% of median)

1,260

Z4.2%)

Moderate (81%-120% of median)

1,375

R6.4)

Ethnic Mix
•

White

41.2

Spanish Surname

Black

40.5

Asian 0.9

15.5
Other

2.3

NEIGHBORHOOD DATA FORM
Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Applicant

Population
(city or county)

City of Sacramento

Meadowview

Name or Number of Neighborhood
CHFA Concentrated Rehabilitation Area

X

.Marks-Foran Area

HOHI

Other Areas

260,713 (1975)

(indicate type)

6,347

Neighborhood Population

(1975)
1,742

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)
Number of Deteriorated Units

16
0.9%

Percent of Deteriorated Units
Estimated Average Rehab Cost Per Deteriorated Unit

14.428
1,272

Owner Occupancy (Number and percent of total)

470

Renter Occupancy (Number and percent of total)
Family Median Income for County (1970, or later if available) (1975)

S

Family Median Income Distribution for this Neighborhood
(1970, or later if available)
(1975)

( 73
(27 %)

12.732
lflfiqR

Neighborhood Population Breakdown By Income:

457

Very Low (under 50% of median)
Low (51%-80% of median)

.

Moderate (81%-120% of median)
Ethnic Mix
White

52.6

Black

31.2

. Spanish Surname
Asian

2 _9

10.2
Other

3.1

(7.2)

1,193

(18.8, .

1,784

(

NEIGHBORHOOD DATA FORM
Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Applicant

Name or Number of Neighborhood

Population
(city or county)

.

City of Sacramento

NOrthgate
X

CHFA Concentrated Rehabilitation Area

.Marks Foran Area
-

HOHI

Other Areas

Neighborhood Population

260,713

(indicate type)

3,418

(1975)

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)

1.395

Number of Deteriorated Units

57
4.1%

Percent of Deteriorated Units
Estimated Average Rehab Cost Per Deteriorated Unit

14,428

Owner Occupancy (Number and percent of total)
. Renter Occupancy (Number and percent of total)

843

(60.4)

552

(39.g)

Family Median Income for County (1970, or later if available) (1975) S 12,732
Family Median Income Distribution for this Neighborhood
(1970, or later if available)
(1975)

$

6,910

Neighborhood Population Breakdown By Income:
Very Low (under 50% of median)

625

(18.3)

Low (51%-80% of median)

593

(15./;

Moderate (81%-120% of median)

0 78

(28.6)

Ethnic Mix
White

65.5

Black

3.3

24.2

Spanish Surname
Asian

1.7

%

Other

5.3

NEIGHBORHOOD DATA FORM
Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Applicant

Population
(city or county)

City of Sacramento

Name or Number of Neighborhood
CHFA Concentrated Rehabilitation Area

Oak Park
X

.Marks-Foran Area

HOHI

Other Areas

Neighborhood Population

260,713 (1975)

(indicate type)

8,706

(197 5)
5,561

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)

106

Number of Deteriorated Units

1.9%

Percent of Deteriorated Units
Estimated Average Rehab Cost Per Deteriorated Unit

14,779

Owner Occupancy (Number and percent of total)

2,86q

(51.t)

Renter Occupancy (Number and percent of total)

2,692

(48.4)

Family Median Income for County (1970, 'or later if available) (1975)
Family Median Income Distribution for this Neighborhood
(1970, or later if available) (1975)

12,732
$

4,781

Neighborhood Population Breakdown By Income:
Very Low (under 50% of median)

3,517

Low (51%-80% of median)

2,107

Moderate (81%-120% of median)

1,558

Ethnic Mix
. White

37.3

Spanish Surname

Black

43.5

Asian

1.0

16.7
Other

1.5

(40.4)

(17.9)

NEIGHBORHOOD DATA FORM
.

Applicant

(Complete One Form For Each Neighborhood
Where SB 966 Funds Would Be Used)

Population
(city or county)

City of Sacramento

Name or Number of Neighborhood

Strawberry Manor

CHFA Concentrated Rehabilitation Area

X

.Marks-Foran Area

HOHI

Other Areas
Neighborhood Population

260,713 (1975)

(indicate type)
(1975)

3.094

941

Total Dwelling Units (D.U.) - From Housing Assistance Plan (HAP)

52

Number of Deteriorated Units

5.5%

Percent of Deteriorated Units
Estimated Average Rehab Cost Per Deteriorated Unit

8.850

Owner Occupancy (Number and percent of total)

451

(47.a)

. Renter Occupancy (Number and percent of total)

490

(52.t)

Family Median Income for County (1970, or later if available)

(1975)

Family Median Income Distribution for this Neighborhood
(1970, or later if available)
(1975)

5 12.732
s

5,919

Neighborhood 'Population Breakdown By Income:
Very Low (under 50% of median)

1,170

Low (51%-80% of median)

761

Moderate (81%-120% of median)

653

Ethnic Mix
White

26.3

Spanish Surname

Black

60.9

Asian

.5

8.4
Other

3.9

(37.8)

21.1%)

SPECIFIC NON-OWNER-OCCUPANT PROPERTIES (RENTALS) FORM
If the local agency has plans to make loans or use code enforcement on already
identified rental properties of 5 or more units, complete the following (attach
additional sheets if more than one property):
None identified at this time

Name of property, if any:
Name of Owner/Sponsor (indicate
nonprofit, profit, cooperative
etc.):

Name or Number of Neighborhood
CHFA Area

Marks-Foran Area

Other Area

Number of Units: Occupied

Vacant

Number of Units Occupied by
Very Low-Income (estimated

Low-Income

Moderate

Estimated Cost of Rehabilitation
Estimated Amount of SB 966 Loan
Estimated Amount of Total Loans On the Property
SOURCES & AMOUNTS

Section 8 Available?
Proposed Rent Limitation
Arrangement?
YES
ADDITIONAL COMMENTS:

YES
NO

NO
Use of Section 8?

YES

NO

SUMMARY OF EXISTING FINANCIAL ASSISTANCE FORM

Below-Market
Interest Rate Deferred
pans
Loan s NMI
.
Available. In All Areas
Where S8 966 Funds Are
Yes
Yes
To Be Used? (Yes or No) )Operational?
(Yes or No)

Grants
.

Yes

Yes

Refinancing
Funds

Yes

yes

yes

yes

Other

If Not Operational,
Planned Date of
Implementation
Maximum Loan/
Grant Amount

-

Eligible Owners
(owner/occupant
rentals or both)
Amounts Of Funds By
Sdurce(s): CD8G:
312:
CHFA:
Marks/Foran:
Other:.

27,QQQ

2.5,0.QQ

Bcri:11

Both.

75Q,Q0Q 0750 QQ0
1,50Q,QQQ+
425 ,QQQ .
-

.

2 5QQ

.

Owner/
occupant
43Q,Q0Q.

27,0.120

Both
750,00Q
1,500. 0 QQ0
425,000

•
i
,

•

•
.

,
Total Rehab Loan/Grant
Budget (July 1, 1979. June 30, 1980)

COMMENTS:

,
2 675,0Q0

.75Q fIMO

430,C100.

2 ,675,(10.0

SACRAMENTO CITY AND COUNTY
REHABILITATION PROGRESS FORM
A.

Loans/Grants Committed
Number

1. Total BMIR Loans

160

2. Total Deferred Loans

15

649

3. Total Grants
4. Other
TOTAL ALL LOANS/
GRANTS
B.

Total Program To Date

Fy 78-79
Number
84

Total Funds $ 2,076,484

$1,260,000

Total Funds $

181,277

5

$

90,900

Total Funds $

875,647

154

$

330,000

Total Funds $
'

824

TOTAL ALL
FUNDS

$

$ 3,133,408

243

$1,680,900

Units Rehabbed (over 52,500/unit)

1. No. of Units Proposed for Rehabilitation: FY 77-78 175 FY 78-79 160 FY 79-80 513
2. No. of Units Rehabbed (completed):

FY 77-78 130 FY 78-79_132

3. No. of Units Rehabbed by Tenure:
a. No. of Owner-Occupied: FY 77-78 121 FY 78-79 145 Proposed FY 79-80
b. No. of Rental Units:

FY 77-78 17 FY 78-79 15 Proposed FY 79-80

503

10

4. Percent of Rehabilitation Proposed to Rehabilitation Completed?
FY 77-78 79 % FY 78-79 83 % Proposed FY 79-80
C

Households Benefiting From Rehabilitation Programs

Proposed
FY 79-80
207

1. No. of Very Low Income (50% or less of Median)

FY 77-78
148

2. No. of Low-Income (between 50% & 80% of Median)

145

95

199

3. No. of Moderate-Income (between 80% & 120% of
Median)

59

39

82

4. Above 120% of Median

19

12

25

371

243

513

TOTAL HOUSEHOLDS ASSISTED
0.

As

FY 78-79
97

Rent Limitation

1. No. of Properties Where Section 8 Used:

FY 77-78
0

FY 78-79
0

Proposed
FY 79-80
0

2. No. of Units:
3. No. of Properties Where Rent Limitations
Agreements Used Without Section 8

0

4. No. of Units:

0

0

0

COMMENTS THAT WILL HELP EXPLAIN ANY OF THE ABOVE: (Use separate sheet of paper, if necessary)

'US E OF SB 96.6 FUNDS
a. Use of SE

'966 Funds with Other' Funds

SB 966 funds will be combined with the CHFA HOHI Program funds
and with other Agency operated program funds to a level which
will attain the highest possible leverage ratio. It is estimated
that at least $150,000 in CHFA HOHI funds will be used in
conjunction with $100,000. in SB 966 funds. In addition, $25,000
in CDBG funds will be used to administer the program. A commitment from. any other program or source is seen as a best estimate
at 'this time, but other funds will be used to the greatest extent
possible first, with respect to the individual household's needs and ability to pay.
b... Continuance. of Present Rehabilitation Financing
The Housing Authority of the City of Sacramento will continue its
existing rehabilitation financing at the same or higher level.
At every opportunity, additional funds will be sought to attain
the goals of the City's Housing Assistance Plan. The City's total
rehabilitation loan and grant budget, excluding SB 966 and its
administration for Fiscal Year 1979-80 is . $4,041,000. (See
Appendix C for more detailed budget and program descriptions).
P

c.

Ability to Lend Funds
During the period July 1, 1978 and June 30, 1979, the Housing
Authority approved 58 rehabilitation loan applications totalling
With the average rehabilitation cost of $20,000 and
$1,163,9_64.
an unfunded application pool of approximately 250 from which to
choose, the Authority can, from the available applicants, expend
the requested amount of 966 funds.

d.

Units and Households to Benefit
SB 966 funds will provide an estimated 10 loans at approximately
$10,000 each to 4 very low-income households, 4 low-income households and 2 moderate-income households. The estimated total
rehabilitation cost per unit is $14,428. It is also estimated
that 7 loans will be made to senior owner-occupants and 3 to
non-senior owner-occupants.

e.

Conformance with Housing Element and Housing Assistance Plan
Identified in the 1979-1982 Housing Assistance Plan (HAP) is an
owner-occupied rehabilitation goal of 318 units for the next 3
years. This goal is feasible only if assistance funding from
outside sources is substantially increased; i.e. SB 966, etc.
Geographically, City rehabilitation programs are targeted in
designated CDBG Target Areas. The CHFA CRA's are also CDEG Target
Areas. The total rehab demand for the City is 2,588 owneroccupant units and 6,216 rental units,
The Housing Element of the Sacramento City General Plan is
. -

Use of SB 966 Funds (Cont.)

currently being revised to comply with the 1977 State Housing
Element Guidelines. HCD certification should be initiated on
April 1, 1980.
f.

Need for Funds

The financial resources of the City of Sacramento alone cannot
meet the rehabilitation needs of the various neighborhoods.
The City's current total. rehab demand is 2,588 owner-occupied
and 6,216 rental units. Taking the average cost of rehabilitation,
these units indicate a total rehabilitation cost far beyond the
resources of the currently operating rehabilitation programs.
Through the selective targeting of rehabilitation funds into the
most needy areas of Sacramento undergoing rehabilitation transition, funds from SB 966 will be used as a catalyst in turning
neighborhoods around. When this occurs, the leveraging of
private monies many times over SB 966 funds is expected to occur.
This strategy of prevention rather than cure will in the long
run not only help preserve local housing stock but eliminate
unnecessary and costly public, expenditures in the future.
Sacramento currently has the flexibility within its CDBG rehabilitation program (SNAP) to provide a small number of fully or partiallydeferred lbans - these SNAP fully-deferred loans have a maximum
indebtedness of $27,000 and are available only to low-income
households who are unable to make an additional monthly payment.
SB 966, if used in conjunction with SNAP fully-deferred loans,
would reduce the SNAP fully-deferred loan obligation by up to
$10,000; this $10,000 would then become available for fullyamortized loans. By using these funds for fully-amortized loans,
they are revolved' at a faster rate and will, therefore, in the
long fun, rehabilitate an even larger number of units. SB 966
will also expand the availability of fully-deferred loans to
moderate-income households.
SB 966 funds would also supplement SNAP partially-deferred loans,
making partially-deferred loans available to more households
as well as to moderate-income persons Ccurrently not served)..

INFORMATION ON RENTAL HOUSING DEVELOPMENT
At this time, the City of Sacramento has not identified specific.
non-owner occupied properties as part of this SB 966 Program
proposal but we are not excluding these properties as potential
participants. .Should any non-owner occupied properties became
involved, eligible properties would be limited to those where
loans would be necessary to Cl) avoid increases in monthly debt
service which would result in rent increases causing permanent
displacement of persons of low income, or (2) avoid increases
in monthly debt service that would make it economically unfeasible
to accept subsidies available to provide affordable rents to
law-income tenants, and where owners agree to rent to a certain
amount of low-income tenants during the term of the loan.
It should also be noted that if there becomes a need for temporary
or permanent relocation, relocation assistance would be available
through the Sacramento Housing and Redevelopment Agency.

SCHEDULE OF ACTIVITIES
Quarter
January 1, 1980

Estimated date of loan
Committee approval

February 1, 1980

Contract executed between HCD
and City of Sacramento

March 1, 1980

$30,000 committed

Quarter 2
April 1, 1980

$30,000 committed

May 1, 1980

$30,044 committed

June 1, 1980

Final $10,000 committed

,

PERSONNEL AND QUALIFICATIONS-OF-KEY STAFF
Tina Gontarski - Employment: Project Manager, Rehabilitation,
Sacramento Housing and Redevelopment Agency, 19.77 to present Presently supervises the 33 staff members of the Rehabilitation,
Loan and Relocation Sections which has $2,884,600 budget (1979).
Previously was Project Manager, Nutrition (1974-1977).
Education: Bachelarof Science, University of California-Davis,
Dietetics/Nutrition.
Charlotta Kirby Employment: Acting Loan Officer, Sacramento
Housing and Redevelopment Agency, 1972 to present - Presently
supervises 4 Loan Processors and general operations of the Loan
Section. Previously Assistant Land Agent whose chief function
was loan processing. (supervised 3 Loan Processors)..
Education: Bachelor of Art, California State University-Sacramento,
Economics.
• Kenneth G. Larsen - Employment: Property Rehabilitation Supervisor,
Sacramento Housing and Redevelopment Agency, 1968 to present.
Presently supervises 15 Rehabilitation Technical Staff members
responsible for work inspections, write-ups, bidding procedures,
and all technical aspects of the rehabilitation programs.

■

GOVERNING BODY RESOLUTION

EXHIBIT I:
MAPS OF AREAS FOR SB 966
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