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‘November_14,’1989

'Budget and Finance Committee
of the- Clty Counc11 A : , |

Sacramento, :CA : c :

Honorable Mémbérs in Session:

SUBJECT: Funding. for . Enterprise  Zone _Businesé. Permit
Reimbursement ‘ : o '

SUMMARY

The attached_ report ‘is. subm1tted to you for review. and

recommendation prior - to cons1derat10n by -the Redevelopment

Agency -and C1ty Council of the City of Sacramento - '

'RECOMMENDATION.:

The staff _recommends approvélQ of]\the attached resolution
approving the funding. s

--Respectfully shbmittéd
‘ ,/
e /_,__,‘ X

‘ROBERT SMIT
Executlve.Dlrectpr '

TRANSMITTAL TO COMMITTEE:

<

ACK R. CRIST
Deputy City Manhager.

Attachment . .

. i : -
MAILING ADDRESS: P.O. BOX 1m,‘l5acmmento, CA 95809
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'_N0vembe:«21, 1989 ..

'.Redevelopmenthﬁgency and

. City Council. of the

Clty of Sacramento

' Honqrable Members xn'Session:”

SUBJECTQ Funding for Enterprise Zone Bﬁsiness Permit Reimbursement

- 'UMnARr".ﬂ_‘ '"t'-,g

PR

This report recommends changing the source of funds used to: felm—'
‘burse Enterprise. Zone .businesses for permit .fees from City/County] .

- Community Development Block Grant (CDBG) funds to parking = facility

" funds. 'In . addition, the. CDBG funds originally allocated for this| -
ﬁact1v1ty would be: redirected for CLty/County Economlc Development;

Loans and Grants._“=;

BACKGROUND -

- In 1986, . the- Sacramento Houszng and Redevelopment Agency applied

~and recelved .approval for a California Enterprise 2one designation| -

for - the Northgate/Norwood area. In 1988, a second.application was

.made by the Agency for the Oak Park/Florln-Perklns' area. - This |

recelved de51gnatlon in 1989.

.Both of: the: Enterprlse Zone:. appllcatlons stated that the Redevel—
- opment:Agency :of. the. Clty/County of  Sacramento would relmburse to
Enterprise  Zone . K businesses. which had qualified' for Zone benefits

.based.on . their successful hiring of ;employees- from our High/

'Density - Unemployment Areas’ and. expendltures they had incurred for
permit related expenditures  involved - in - constructing, rehabili-
tating or expanding businesses in the Enterprlse Zone. Eligible.
expenses include  the follow1ng. : ‘

'-Q.Bulldlng permlts and*Plan Check fees,.'

. Encroachment Permlt Charges,

. Zonlng and Land Use related fees charged by the Clty/County
- such. as. those for Use :Permits, Varlances,~etc, and

. -Business. Llcense fees.

MAILING ADDKESS: PO Box 1834 Sacmrnento CA95812-1834 . L o .
OFFICE LOCATION: 600 1 Street. Sacramento. CA 95814 (916) 440- 1355 Co (1)
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Following the initial designation, $50,000 from City CDBG and
©$50,000 from' County. CDBG dollars: was set aside to fund this
activity. Approval: for this actlon% was-. given in- the  form' of
resolutions ., passed ' by  the Sacramento Hou51ng and. ‘Redevelopment
Commission, - Sacramento Clty cOunc1l and Sacramento County Board of
Superv1sors.. : . :

on June 27- -28,. 1989, Housing .and Urban Development conducted a -
~ monitoring v151t to review the Agency’s performance in complying
with statutory and regulatory requlrements for economlc develop-
ment activities. - : , 4 . : : :

'A. finding resulted~stating that reimbursing businesses 'located in
- the Enterprlse ZOne, for their payment of fees was an ineligible
use of CDBG funds’ in the absence of  imaking a written ‘'necessary: .
and. appropriate" determination in each case. This determination’
requires the grantee to conduct and document a financial -analysis:
to: determine the businesses’ financial needs -and justify the CDBG
assistance. .. ‘ : : : ‘ T ' : '

This process would be a lengthy and éomplicated process, involving
a substantial amount of staff time. Given the very small magni-
tude of the-typical fee reimbursement, it simply does not make
sense. In addition, it is possible that the private businesses
may not: wish to provide its f1nancial statements to the Agency for
scrutiny .for such a small amount.

In order to av01d thlS laborlous taSk and still provide'this
incentive to Enterprise Zone businesses, staff recommends that
parking . facility ‘funds  be used to finance this activity. The
Northgate/ Norwoeod bu91nesses’ fees could be reimbursed utilizing
_parklng facility . funds. :

'Since only $1,824.15 has - been spent to date for Enterprise Zone

‘fees, it is envisioned that $10,000 would - adequately fund the
.reimbursement requests the Agency receives. - . ‘

(2)
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, FINBNCIBL DATA

-Thls report involves transferrlng '$50,000 of city CDBG funds from
the ~ ‘Enterprise Zone Permit Fee (A04612) to City Economic Develop-

ment Loans ‘and Grants (L04931) and $50,000 of County CDBG funds',
from the Enterprise Zone -Permit Fee (A08628) to County Econom1C{,

Development Loans and Grants. (L08931)

.- .Since- the amounts necessary to fund ‘the Enterprlse Zonhe " 'program;

‘are much- smaller than originally estimated ($1,824 has been spent|
to date),- the fundlng source will come from the. parking facility,
 fund" balance. . It is ant1c1pated that a. total of $10 000 w111 be.

.
1
I

used from this fund.-

 MBE/WBE

‘This. action does  not involve the provision "of . - contractual

';'services,gtherefore, there is no impact.

ENVIRONMENTAL REVIEWP

'NEPA. ' This is an exempt act1v1ty under the National Env1ronmenta1-

Policy Act per 24 CFR Part 58. 34(a)(2)

_-CEQA. Thls act;on 1s not. a "prOJect“ under the Callfornla Envi—|
. ronmental : Quallty "Act Guidellnes, per 15378(b)(3), and is exempti,
- from. env1ronmental rev1ew. i

- POLICY IMPLICATIONS

ThE‘ prov151on of " a fundlng source’ for Enterprlse Zone permlt fee|
reimbursement would reinforce the relationship between. the Enter-;

pPrise - Zones and the High Density Unemployment Areas from which

they must draw a - percentage of their work force -in . order tolv"'

quallfy for . Zone beneflts (e.qg. State tax credlts)
:_In- additlon,,‘this‘ change increases the amount avallable for Eco-

nomic Develcpment lcans and grants, allow1ng staff - addltlonal
.resources to use for commerc1al rev1tallzat10n act1v1t1es.

(3)
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VOTE Aﬁb BECOHMEHDAIION OF COMMISSION
At its regular- meeting of November 6, 1989, the Sacramente Housing
-and Redevelopment Commission adopted - a  motion. recommending
adoption of the attached. resolution.. Theﬂvotes were- as follows:
AYES:
- NOES:

 ABSENT: =~ o S

RECOMMENDATION

The staff recommends changing the source of funds used to reim-
burse Enterprise Zone businesses for permit fees. from. City/County-
CDBG' funds to parking facility funds. In addition, the CDBG funds
orlglnally allocated: for this would be redlrected for Clty/Ccunty'
Economic Development Loans and Grants._ ' S _

Respectfully submltted

gl

ROBERT .E. SMITH
Executlve Director

Contact. Person: Ted Scott
| : 440-1318

TRANSMITTAL TO COUNCIL

WALTER J.. SLIPE
City Manager-

LF:jann
4842J
11/07/89




RESQLUT]ON NO

ADOF’I'ED BY THE SACRAMENTO CITY COUNCIL

. oN»DAT:E OF

CHANGING THE SOURCE. OF FUNDS USED TO .
REIMBURSE ENTERPRISE ZONE BUSINESSES FOR.
. .. PERMIT FEES AND REDIRECTING THE
- FUNDS ORIGINALLY ALLOCATED FOR THIS ACTIVITY

_BE IT RESOLVED BY THE SACRAMENTO CITY COUNCIL: .

Seetion “1:!

Sectlon ‘2

- The $50 000 or1g1na11y allocated

‘:Clty of Sacramento Commumty Development

Block ‘Grant funds be

red1rected to Clty Economlc Development loans and qrante

ATTEST:

from ‘the

: 1100WPP2(477)

TITY CLERK

MAYOR ~

7 : . Enterpmse Zone petrn1t ffeé. rei:mbur:s:em'ents.
‘»rw111 be funded from park1ng fa01l1ty funds.. ' : ' e

FOR CITY CLERK USE ONLY

~ RESOLUTION NO.: _

DATE ADOPTED:




RESOLUTION NO L

ADOP’TED BY THE REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO

,,O'N;DA,TE OF

HIS

CHANGING THE SOURCE OF FUNDS USED TO
REIMBURSE ENTERPRISE ZONE BUSINESSES FOR
, PERMIT: FEES AND- REDIRECTING ‘THE
FUNDS' ORIGINALLY ALLOCATED FOR THIS ACTIVITY

BE IiT- RESOLVED BY THE - REDEVELOPMENT AGENCY" OF THE CITY

OF SACRAMENTO

' SectlonA 1- : Enterprlse Zone permit fee reimbutsements
w111 be funded from parklng fac1llty funds

" Section. 2:  The $50 000 orlginally allocated From the
Clty of Sacramento. Communlty Development Block Grant funds be
redlrected to City:Economic Development loans and-grants. :

CHAIR

ATTEST:

SECRETARY

 1100WPR(-477)

FOR CITY CLERK USE ONLY .

M
3

RESOLUTIONNO.:

DATE ADOPTED:




