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SUBJECT: INCREASE IN CONTRACT AMOUNT, BID NO. 988 

SUMMARY 

The Procurement Services Division of the General Services Department 
is requesting that Contract No. 988 for welding gases be increased by 
$16,500.00. 

BACKGROUND INFORMATION 

On August 26, 1986, City Council awarded Bid No. 988 for welding 
gases used by almost all City departments to Amerigas Welding 
Equipment, Sacramento, CA, in an amount not to exceed $15,000.00. 
The bid contained options to extend the contract four (4) years 
should pricing remain fair and reasonable. As Amerigas has requested 
only one increase of five (5) percent in four years, effective July, 
1988, Procurement Services desires to extend this contract yet 
another year, the fourth of a potential five year contract. 

The original requested award amount of $15,000.00 was an estimate as 
very little history concerning usages was known at the time. 
Increases in such usage, combined with the departments' ability to 
better forecast the financial impact of cylinder rental fees, make it 
necessary to request an increase in an amount sufficient to cover the 
nineteen pending purchase orders to be issued on behalf of the 
departments. 

FINANCIAL DATA 

Sufficient funds have been budgeted by all departments under 
appropriate object codes for this commodity. 

POLICY MATTERS 

No impact. 



ir 	 Services 

MBE/WBE  

No impact. 

RECOMMENDATION 

It is recommended that, in the best interest of the City, the City 
Council increase the contract amount for Bid No. 988 by $16,500.00 
for a total of $31,500.00. 
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