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Leading Industries
Overview
Since the mid-1980's, the Sacramento Region's economy
has been one with a large technology influence. Seven of
the ten largest manufacturers in the region are involved
in research and development and the production of
high technology items. These companies include Intel
Corporation, Hewlett-Packard, DST Output, Aerojet/
Gencorp, NEC Electronics and Agilent Technologies.
While, in the short-term, manufacturing employment
numbers have declined due to the semiconductor "slump"
and mergers, the employment level of manufacturers of
electronic components is still 15 percent higher in the
Sacramento Region than it was in 1990. These numbers
will likely increase as companies look at the Sacramento
Region as the "California answer" to more reasonable
business costs, combined with a strong and diverse labor
force.
In addition to being the political capital of the state, the
Sacramento Region is becoming the "Commerce Capital"
of the Central Valley and Upstate California. Many major
institutional insurance, healthcare, and financial service
providers have made the Sacramento Region home for

their regional headquarters and service centers. This
trend will likely continue at an increasing rate as the
fastest-growing areas of the state are now the inland,
not coastal, regions.
Along with its higher than average growth in the
healthcare sector, the Sacramento Region is also growing
its own life sciences research cluster. The region now
has over 100 biotech and medical device companies.
UC Davis is one of the premier research universities in
the world in subjects from food sciences and genetic
research to veterinary medicine. It is the educational core
of the life sciences sector in the region and is connected,
in some form, to most biotech companies making the
Sacramento Region their home. The University has
increasingly acted as a magnet for life sciences firms
looking for the combination of proximity to all of the
research institutions of Northern California, as well as
reasonable business costs and a high quality of life. This
is a trend that is likely to continue and even increase in
the near future as pharmaceutical and medical device
companies start turning ideas into products.

Figure 29 - Technology
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Sacramento Regional Research Institute, July 2004
Data Sources: SRRI Survey
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Figure 30 - Life Sciences/Medical Devices Companies
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Source: Sacramento Business Journal, High Tech Direct, October 2003
Sacramento Business Journal, Book of Lists, 2004

The biological technology research and development
capability, due to UC Davis academic programs and
applied technology initiatives, is one of the keys to the
region's success. In addition, there are also many major
biotechnology manufacturers in the region.
Most recently, UC Davis Medical Center received National
Cancer Institute status, making it one of only two
Northern California health research institutions with
this designation (the other being UC San Francisco). In
addition, UC Davis recently received National Science
Foundation funding for the Center for Biophotonics
Science and Technology, serving as the lead educational

institution in a 10 campus national effort in this
science. Biophotonics is the science of using light to
understand the inner workings of cells and tissues in
living organisms. The Center will employ 100 researchers
and will collaborate with private and public research
institutions for uses from healthcare to bio-defense.
An advantage for the Sacramento Region is its proximity
to the San Francisco Bay Area's biotechnology cluster,
which is less than 90 miles away. Many consider the San
Francisco Bay Area to be the birthplace of biotechnology,
and the current home of several hundred biotechnology
companies.
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companies in the region have direct ties to the state's
operations and financial activities.
The Sacramento Region has a diverse network of quality
business services, such as call centers, credit reporting
and collection firms, personnel services businesses,
software companies, and other firms supporting both
private companies and state and local government.
The Sacramento Region has many leading local, national,
and international professional and business service firms.
Some of the largest include:

Professional and Business Services
Over the last 50 years, the United States has witnessed a
major transformation in its economy. This has involved a
shift of jobs and business focus toward a service-oriented
rather than manufacturing economy. This transformation
has meant a reduction in the employment growth of
manufacturing and major changes in the geography of
production, major increases in the number of white
collar and service sector jobs, and the rise of new service
activities.

According to the U.S. Census Bureau, the professional
and business services industry sector is made up of
three parts: the professional, scientific, and technical
services sector, the management of companies and
enterprises sector, and the administrative, support,
waste management, and remediation services sector.
Within all of these sectors, companies provide a variety
of services including legal advice and representation,
accounting and payroll services, architectural,
engineering, specialized design services, computer
services, consulting services, research services, advertising
services, office administration, hiring and placing of
personnel, document preparation and similar clerical
services, security and surveillance services, cleaning, and
waste disposal services. In addition, some companies
administer, oversee, and manage establishments of
companies or enterprises or hold securities in them.
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Deloitte & Touche LLP (accounting)
Perry-Smith LLP (accounting)
Downey Brand LLP (law firm)
Wells Fargo (banking)
McDonough Holland & Allen PC (law firm)
SBC (telecommunications)
SureWest (telecommunications)
Corestaff Servicces (staffing)
Lionakis Beaumont Design Group, Inc (architecture)
Wood Rodgers Inc (engineering)
Helm Solutions (staffing)
Onsite Companies Inc. (staffing)

The Sacramento Region offers a host of resources for
companies in the business services industry. These
resources, along with an outstanding system of higher
education supplying an educated workforce, are allowing
regional companies in this industry to grow and prosper.

California is a world-leader in the professional and
business services industry. The industry provides the
support mechanism for firms that are driving one of the
world's largest economies. The industry is also important
to the Sacramento Region's growing economy not only
for private business, but also because the region is home
to the headquarters of the sixth largest economy in the
world, the State of California. Many business services
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