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Report ID: 2013-00618

Title: (Agreement/Contract for Review and Information) Purchase/Cooperative
Agreement: Liquefied Natural Gas for Fleet Equipment
Location: Citywide
Issue: Resolution No. 2013-0367 (Council Rules of Procedure) requires additional
posting time for labor agreements and agreements greater than $1,000,000. The
Department of General Services (DGS), Fleet Management Division, has an ongoing
need to purchase liquefied natural gas (LNG) for the Recycling and Solid Waste Division.
Recommendation: Review report 1) approving the use of the County of Sacramento
cooperative purchase agreement with Clean Energy (Contract No. WA00030627) to
purchase liquefied Natural Gas (LNG) in an amount not to exceed $3 million through
July 31, 2016, or until the contract is no longer available for use through extension or
early termination; 2) authorizing the City Manager or the City Manager’s designee to
execute the purchases specified above provided that sufficient funds are available in the
budget adopted for the applicable fiscal year; and 3) continuing to September 17, 2013,
for adoption.
Contact: Keith Leech, Fleet Manager, (916) 808-5869, Department of General Services
Presenter: None
Department: General Services
Division: Fleet Management Admin
Dept ID: 13001311
Attachments:
1-Description/Analysis
2-Agreement
_______________________________________________________________
City Attorney Review
City Treasurer Review
Approved as to Form
Kourtney Burdick
8/27/2013 3:50:36 PM

Reviewed for Impact on Cash and Debt
John Colville
8/16/2013 12:22:56 PM

Approvals/Acknowledgements
Department Director or Designee: Reina Schwartz - 8/26/2013 1:00:28 PM

James Sanchez, City Attorney

Shirley Concolino, City Clerk

John F. Shirey, City Manager
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Description/Analysis
Policy Considerations: The recommendations in this report are in accordance with the
provisions of City Code Chapter 3.56 and Administrative Policy 4001 regarding the
purchase of supplies and the use of cooperative purchase agreements and with
Resolution No. 2013-0367, which requires additional posting time for labor agreements
and agreements greater than $1,000,000.
Economic Impacts: None
Environmental Considerations:
California Environmental Quality Act (CEQA): No environmental review is
necessary because the recommendations in this report involve the purchase of
supplies and are not considered to be a project in accordance with Section
15378(b)(2) of the CEQA Guidelines.
Sustainability: The recommended purchases are consistent with the Fleet
Sustainability Policy adopted by City Council on February 16, 2010 (Resolution No.
2010-083). The County’s cooperative purchase agreement with Clean Energy
includes the option to purchase renewable natural gas (RNG) as it is available. RNG
is a type of LNG that is generated from solid waste material. The most common
example of this is methane gas that is generated from landfills. RNG is considered to
be more environmentally friendly than LNG generated from fossil (nonrenewable)
sources, and even more environmentally friendly than wind and solar power because
it captures harmful greenhouse gas (GHG) emissions and uses them as a fuel source.
During FY 2012-13 the City generated 11 percent less GHG emissions using LNG
instead of diesel fuel, and could have generated approximately 84 percent less GHG
emissions using a similar quantity of RNG. Fleet Management staff will research
opportunities to purchase RNG from local sources as they become available.
Commission/Committee Action: None
Rationale for Recommendation: The DGS, Fleet Management Division, has an
ongoing need to purchase LNG fuel for the Recycling and Solid Waste Division.
In an ongoing effort to maximize cost savings and staff resources, many government
agencies share contracting efforts through cooperative purchasing. This procurement
approach increases pricing competitiveness and lowers operating costs through volume
buying. When comparing the administrative costs of procurement, staff considers
product research, source selection, specifications, advertising, staff reports, awarding,
protest, and administration of the contract. It is often more cost-effective to eliminate
the cost and time spent on these administrative processes and purchase items and
services through a cooperative purchasing program.
The City has used both regional and national cooperative purchase agreements to
complement its own contracting initiatives. Cooperative purchasing enables City
departments and the Procurement Services Division to evaluate a broader range of
contracting opportunities and to share resources with other jurisdictions. Cooperative 2 of 10

purchasing also leverages internal and external resources to maximize cost savings
opportunities for the City.
In July 2013, the County of Sacramento issued Request for Proposal (RFP) No. 8050 for
the purchase of LNG fuels, which also named the City as a participant and stated the
City’s fuel requirements and fueling locations, in an attempt to capture greater savings
for both the City and County. Clean Energy was awarded Contract No. WA00030627
through RFP No. 8050.
Financial Considerations: Purchases will be made from the DGS, Fleet Management
Division operating budget (Fleet Fund, Fund 6501) and charged to the DGS Recycling
and Solid Waste Division operating budget (Solid Waste Fund, Fund 6007). Sufficient
funding exists in the FY 2013-14 operating budgets of these divisions for purchases
made through June 30, 2014. Purchases made after June 30, 2014, are subject to
funding availability in the adopted budget for the applicable fiscal year.
Estimated annual expenditure amounts (provided in the following table) are based on a
review of historical expenditures and a consideration of future needs. These amounts
allow for price increases and possible growth of the City’s fleet equipment.

Vendor
Clean Energy

Estimated Expenditures – LNG Fuel
Year 1
Year 2
Year 3
$900,000 $1,000,000 $1,100,000

Total
$3,000,000

Emerging Small Business Development (ESBD): Cooperative Purchasing
Agreements are created, evaluated, and awarded by other government agencies that
may or may not have similar emerging and small business programs. However, DGS
will consider other alternatives if it is determined that using cooperative contracts may
have a negative impact on small businesses. Clean Energy is not certified with the City
as an emerging/small business.
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