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City Council of the City of Sacramento
Sacramento, California
Honorable Members in Session:
SUBJECT: ACCEPTANCE OF AN ECONOMIC DEVELOPMENT INITIATIVE (EDI)
GRANT AND AUTHORIZATION TO APPLY FOR SECTION 108 LOAN
GUARANTEES TO FINANCE THE DEL PASO NUEVO HOMEOWNERSHIP
ZONE PROJECT
LOCATION AND COUNCIL DISTRICT: Area Bounded by South Avenue, Altos
Avenue, Arcade Creek and Norwood Avenue.
District 2
STAFF RECOMMENDATION
Staff recommends adoption of the attached resolution which:
•

•

•

•
•
•
•

Authorizes the Executive Director to submit an application to HUD for Section 108 Loan
Guarantees in the amount of $5,466,498 for the Del Paso Nuevo Homeownership Zone
Project;
Upon approval of the Section 108 application, authorizes the Executive Director to execute
an EDI Grant Agreement with the U.S. Department of Housing and Urban Development
(HUD) accepting a $5 million EDI grant for the Del Paso Nuevo Homeownership Zone
Project;
Allocates EDI grant and Section 108 guaranteed loan proceeds to finance the Del Paso
Nuevo Homeownership Project consistent with EDI grant and Community Development
Block Grant (CDBG) Program guidelines;
Amends the 1997 CDBG Statement of Objectives and Projected Use of Funds to be
consistent with the above;
Amends the Agency budget to be consistent with the above;
Authorizes the Executive Director to apply for interim financing from HUD, if needed, to
meet project timing; and
Authorizes the City Treasurer's Office to coordinate financing analysis.

CONTACT PERSONS:

John Dangberg, Director Community Development, 440-1357
Vicki Cook, Program Manager, Community Development, 440-1322

FOR COUNCIL MEETING OF: June 3, 1997
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SUMMARY
Approval of the attached resolution will authorize the Agency to accept a $5 million grant award
from HUD for the Del Paso Nuevo Homeownership Zone Project and, as a condition of this grant
award to apply for $5,466,498 in Section 108 Loan Guarantees for the project.
REDEVELOPMENT ADVISORY COMMITTEE ACTION
At its meeting of May 19, 1997, the Del Paso Heights Redevelopment Advisory Committee and the
Terrace Manor Neighborhood Association recommended acceptance of the EDT Grant and
submission of the Section 108 Loan application.
COMMISSION ACTION
At its meeting of May 21, 1997, the Sacramento Housing and Redevelopment Commission
recommended approval of the attached resolutions. The votes were as follows:
AYES: Amundson, Castello, Cespedes, Dobbins, Hoag, Newsome,
Rotz, Simon, Harland
NOES:

None

ABSENT:

Diepenbrock, Holloway
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BACKGROUND
As presented to the City Council on February 5, 1997, the Agency submitted an application for
"Homeownership Zone" designation for portions of the Del Paso Heights/Strawberry Manor area
in response to a $50 million HUD Notice of Funding Availability. The Agency applied for
approximately $5.5 million in EDT grants with an intent to apply for an equivalent amount of Section
108 Loan guarantees if the grant award were received. Grant and loan funds would be used to
complete major infrastructure improvements and finance the acquisition and development of land
enabling construction of the first 300 of 500 homes in the Del Paso Nuevo project. This area has
long been targeted for CDBG-funded infrastructure improvements for drainage, curbs, gutters and
sidewalks. The 1995-1997 CDBG Three-Year Plan identified the major street improvements (Ford
630 I Street, Sacramento, California 95814
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Road, Hayes Avenue, Carroll Avenue, Taylor Street) envisioned under this project. Funding under
the EDT Grant and Section 108 loan will advance the improvements.
On April 8, 1997, the City of Sacramento was notified that it had been selected as one of six cities
nationwide to receive an EDT grant award. Conditions of the $5 million grant award include the
following:
• Because the award is for $466,498 less than what was requested, an amended application
must be submitted showing feasibility of the project and information on the use and
drawdown of funds;
•
An application for Section 108 Loan Guarantees in the amount of $5,466,498 must be
submitted within 60 days of the award date;
•
An EDT Grant Agreement governing the use of grant and loan proceeds must be executed
with HUD.
The Instructions and Conditions for Award and a draft EDT Grant Agreement are included in
Attachment I.
Section 108 Loan Program
Section 108 of the Federal Housing and Community Development Law allows local governments
to borrow funds against future CDBG entitlements for financing community and economic
development projects which are too large to be financed from annual CDBG entitlements and for
which other sources of financing are unavailable. These loans can be used alone or to supplement
other funds used to finance CDBG-eligible activities. All projects and activities must meet a CDBG
national objective, i.e., to principally benefit low- and moderate-income persons or areas, to aid in
the elimination or prevention of slums and blight, or to meet other urgent community development
needs.
CDBG regulations require a public notice announcing the dates of the public hearings and requesting
written comments. The regulations further stipulate that a written response to any comments must
be made within fifteen days. When received, these comments and responses are attached to the staff
report and the application to HUD (see Attachment II).
HUD requires that local jurisdictions commit to repay Section 108 loans from future CDBG
entitlement funds. In addition, local jurisdictions may elect to make payments from other sources
including revenues generated by a Section 108-funded development project in lieu of depleting
CDBG program funds. In the past, the Agency has used Section 108 loans to acquire sites for new
construction and acquisition and rehabilitation of public housing, initiation of commercial loan
programs in the North Sacramento, Auburn Boulevard, Stockton and Franklin Redevelopment
Project Areas, and financial assistance to Blue Diamond Growers.
Staff is recommending applying for a $5,466,498 loan for 20 years with straight amortization to be
secured by program income, tax increments, and special assessment proceeds from the Del Paso
630 I Street, Sacramento, California 95814
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Nuevo development. A portion of each year's CDBG entitlement, approximately $100,000, will also
be required as a source of repayment.
FINANCIAL CONSIDERATIONS
Annual debt service is expected to be approximately $515,000 per year. As a condition of the
Section 108 loan, HUD requires that the City pledge this amount of its annual CDBG entitlement
(approximately 7.5 percent of the anticipated annual CDBG funding) to repay the loan.
The Agency proposes to significantly reduce the actual payment of future CDBG funds by using
two alternative sources of revenue--Del Paso tax increment revenue and special assessment proceeds
generated from the Del Paso Nuevo Project. In addition, program income, in the form of proceeds
from lot sales and repayment of loans to homebuilders, of approximately $3,000,000 is also expected
to be realized. The Agency is in the process of recommending a Redevelopment Area Plan
amendment to extend tax increments from the area until 2020. Tax increment revenue during this
period from the Del Paso Nuevo project area is expected to total approximately $2,500,000. The
Agency is also proposing that a community facilities district (Mello-Roos) be formed for the Del
Paso Nuevo project to secure the Section 108 debt which would generate approximately $6,000,000
of revenue over the next 25 years. Combined, these revenue sources are expected to be sufficient to
pay the 85 percent of the principal and interest on the Section 108 Loan. These sources will also
provide the security pledge required by HUD for Section 108 loans.
Interim Financing After Section 108 Loan Approval
HUD issues debt to finance approved Section 108 loans, selling a series of notes with incremental
maturity dates in a public offering. However, if funds are needed on approved loans prior to a HUD
note sale, borrowers can exercise their option for HUD or local source interim financing to
immediately draw down funds. The attached resolution authorizes application for and use of interim
financing, if necessary to meet project timing.
Amending CDBG Statement of Objectives and Projected Use of Funds
The attached resolution authorizes amendments to the 1997 CDBG Statement of Objectives and
Projected Use of Funds to include the Del Paso Nuevo Homeownership Project and to describe
the projected use of Section 108 loan proceeds anticipated in 1997. This is procedural; there are no
modifications of objectives and projected use of funds that have been previously approved by
Council.
This report also requests authorization to amend the Agency's budget to receive the proceeds of the
EDT grant and the Section 108 loan, if funded, and to make the appropriations to the project.
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POLICY CONSIDERATIONS
The actions proposed in this staff report are consistent with previously approved policy to benefit
low-and moderate-income persons and eliminate slums and blight in low- income communities.
ENVIRONMENTAL REVIEW
The Section 108 loan and subsequent payments are exempt from NEPA and other federal
requirements per 24 CFR Part 58.34 (a)(5). The Del Paso Nuevo Homeownership Zone Project will
be subject to further review for CEQA and NEPA compliance prior to project approval and funding.
MINORITY/WOMEN' BUSINESS ENTERPRISE (M/WBE) CONSIDERATIONS
M/WBE considerations are not required with the activity outlined in this report. The Del Paso Nuevo
Project will, however, be required to follow Agency M/WBE policy.

Respeçrtfully submitted by,

THOMAS V. LEE
Executive Director

Transmittal approved by:

illiam H. Edgar
City Manager

630 I Street, Sacramento, California 95814
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RESOLUTION NO.
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ADOPTED BY THE SACRAMENTO CITY COUNCIL

ON DATE OF

DEL PASO NUEVO HOMEOWNERSHIP PROJECT:
APPROVAL OF APPLICATION FOR HUD SECTION 108 LOAN;
AMENDMENT OF THE 1997 CDBG STATEMENT OF OBJECTIVES
AND PROJECTED USE OF FUNDS; AMENDMENT TO AGENCY
BUDGET; AND APPROVAL OF INTERIM FINANCING

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
SACRAMENTO:

Section 1.
The Sacramento Housing and Redevelopment Agency (Agency)
budget is hereby amended to receive an Economic Development Initiative (ED!) grant and to
appropriate those proceeds to the Del Paso Nuevo Homeownership Project as provided in this
Resolution.
Section 2.
The Agency is hereby authorized and directed to prepare and
submit an application to the U.S. Department of Housing and Urban Development (HUD) for a
Section 108 Loan for $5,446,498 to be used for the Del Paso Nuevo Homeownership Project,
which loan shall be secured by future Community Development Block Grant (CDBG) allocations,
and to execute all documents necessary to consummate this loan.
Section 3.
The 1997 CDBG Statement of Objectives and Projected Use of
Funds is hereby amended in the amount of $5,446,498 for the Del Paso Nuevo Homeownership
Project to be funded by a Section 108 loan.
Section 4. The Agency budget is hereby amended to receive the proceeds of
the Section 108 loan when approved and to appropriate those proceeds to the Del Paso Nuevo
Homeownership Project.

FOR CITY CLERK USE ONLY

RESOLUTION NO.:
DATE ADOPTED:
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Section 5.
The Mayor of the City of Sacramento, or his designee, is hereby
authorized to execute all documents necessary to consummate the Section 108 loan and the EDI
Grant Agreement.
Section 6.
In the event that there is a significant delay in the funding of the
Section 108 loan to the Agency, the Agency is authorized to:
a.
Apply for an interim loan if necessary, from either HUD or a private
commercial lender in an amount not to exceed $5,446,498 ("Interim Loan"), which
Interim Loan shall be secured and repaid by the Section 108 loan;
b.
Execute loan documents, in a form approved by Agency Counsel, for the
Interim Loan; and
c.
Amend the Agency budget to receive the proceeds of the Interim Loan and
allocate the proceeds to the Del Paso Nuevo Homeownership Project.
Section 7.
The City Treasurer's Office shall coordinate financing analysis for
the Del Paso Nuevo Homeownership Project.

MAYOR
ATTEST:

CITY CLERK

FOR CITY CLERK USE ONLY

F: \ KJ \ STAFFRES \ BRITA \ DPN. LIZ

RESOLUTION NO.:
DATE ADOPTED:
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Enclosure (A)

RECIPIENT: City of Sacramento, CA
HZ/ED! GRANT: $5,000,000
INSTRUCTIONS AND CONDITIONS FOR AWARD
The terms and conditions of this grant will be substantially as set forth in the
attached draft grant agreement, an executed copy of which will be sent to you after
compliance with the following terms and conditions of grant approval.
Pursuant to the authorizing legislation and the NOFA, HZ/EDI Grants are made
only in support of new, related loan guarantees under Section 108 of the Housing and
Community Development Act of 1974. This approved HZ/EDT Grant assumes a Section
108 loan guarantee (or additional guarantee) for the approved HZ/EDI Project or
Projects of $5,466,498 (EDI GUARANTEE). However, you may apply for a loan
guarantee in a larger amount.

THE FOLLOWING TERMS AND CONDITIONS APPLY TO THIS GRANT:
1. Due to the highly competitive nature of this program, the Department was unable to
approve your full HZ/EDI request. Therefore, your HZ/EDT Grant application must be
amended so that it is consistent with the terms of HUD approval. This amendment must
include a revised budget which clearly indicates the projects and activities to be funded
with your approved HZ/EDI grant and Section 108 Loan Guarantee funds. Please
contact Gordon McKay, Director, Office of Affordable Housing Programs at (202)7082685 upon receipt of this letter to determine the required amendments.
2. A full Section 108 or amendatory application for an EDI Guarantee in the above
amount or more which is consistent with your amended application must be received
within sixty (60) days of this letter.
3. HZ/EDI and Section 108 funds may not be used to directly fund the cost of new
housing construction or homeownership assistance except as part of a community
economic development project which is undertaken by an authorized Community-Based
Development Organization (CBDO). Therefore, you must provide evidence that any
proposed new housing construction or homeownership assistance activity will be financed
with other funds, or will be undertaken by a qualified CBDO as part of a community
economic development project.
4. Your grant agreement will be conditioned upon the accomplishment of your approved
benchmarks (or subsequent amendments), such that drawdowns of HZ/EDI grant funds
and/or related Section 108 Loan Guarantee amounts will be dependent upon the
accomplishment of your benchmarks. In addition, since the purpose of an EDI grant is
to enhance the viability of the projects financed with the your Section 108 Loan
Guarantee, drawdowns of HZ/EDI grant funds should be reasonably related to the use of
the Section 108 Loan Guarantee funds. Therefore, you must submit a revised timetable
and benchmarks for the activities which will be funded with your HZ/EDI grant and
(8)

Section 108 Loan Guaral.Lee funds. The timetable should ideri.dy all major milestones in
sufficient detail to correlate to your need for funds drawdown. The benchmarks should
include specific units of accomplishment, as appropriate. The anticipated amount of
HZ/EDI grant and Section 108 Loan Guarantee funds required at the completion of
each milestone (as measured by the established benchmark), must be projected. The
milestones should include the development of any required feasibility analysis and
marketing plans.
5. The Federal HZ/EDI grant serves as a challenge to other public, private, non-profit
and community partners to participate in Homeownership Zone development.
Therefore, an updated list of your partners and their commitments to your approved
Homeownership Zone must be provided. In particular, please identify how the members
of your Local Partners in Homeownership will contribute to the success of your
Homeownership Zone.
HUD'S OBLIGATIONS UNDER THIS GRANT AGREEMENT ARE
CONDITIONED ON HUD'S RECEIPT OF THE ABOVE DOCUMENTS. SUCH
DOCUMENTS MUST BE RECEIVED WITHIN SIXTY (60) DAYS FROM THE
DATE OF THIS LETTER
You may not make any changes in your HZ/EDI Grant application other than
those required by the terms of this HUD approval letter, since this could affect the
competitive basis on which your grant was awarded. In rating and ranking your HZ/EDT
Grant application, HUD has already assumed that any application revisions required by
this letter will be made. Failure to submit the required information within 60 days may
result in deobligation of the approved funds.
When HUD determines that all conditions of approval set forth in this letter have
been satisfied, HUD will execute a completed grant agreement substantially in the
attached form and send three executed copies to you for execution on behalf of the
Recipient. If not approved earlier, HUD will at that time also tender a Funding
Approval and Grant Agreement for the final EDT Guarantee related to this HZ/EDI
Grant. Under the conditions of this approval,.you are not authorized to incur costs
under this grant until after the date of HUD execution of the Funding Approval and
Grant Agreement for the ED! Guarantee or the HZ/ED! Grant Agreement (whichever is
later), and relative to certain costs, after the environmental review. Furthermore, as
described in the attached Grant Agreement, funds may not actually be drawn down
under this HZ/EDT Grant until after HUD's execution of the Contract for Loan
Guarantee Assistance and Guarantee for the related EDT Guarantee.
Quarterly status reports will be required concerning your progress in implementing
your Homeownership Zone strategy. Additional information will be provided concerning
the contents of these reports.
In addition, you are encouraged to develop specific plans and strategies for
homeownership counseling and minority-owned business and women-owned business
(MBE/WBE) participation.
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ENCLOSURE (B)
Grant No. B-96-ED-00-0000
EDI GRANT AGREEMENT
U. S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
This Agreement is made and entered into by and between THE
SECRETARY OF HOUSING AND URBAN DEVELOPMENT, acting by and through
the Assistant Secretary for Community Planning and Development,
("HUD"), and
(the "Recipient").
1. Backaround; Purpose. This Agreement is authorized by
section 108(q) of the Housing and Community Development Act of
1974, as amended by section 232(a) of the Multifamily Housing
Property Disposition Reform Act of 1994, codified at 42 U.S.C.
5308(q) (collectively, "the Act"). Pursuant to the Act, on July
16, 1996, at 61 FR 37132, HUD published a Notice of Funding
Availability and Program Guidelines for the Economic Development
Initiative (the "NOFA"), which set forth the terms and conditions
under which units of general local government could apply for and
receive grants under section 108(q) of the Act ("EDI Grants") and
related section 108 loan guarantees from HUD for Economic
Development Projects ("EDI Projects"), as defined in the NOFA.
The NOFA was amended on September 9, 1996, at 61 FR 47523 to
extend the application deadline and make other certain other
changes for the competition. Pursuant to the NOFA, the Recipient
has applied for, and HUD has approved, an EDI Grant for the
Recipient. The purpose of this Agreement is to set forth the
terms and conditions under which HUD will provide EDI Giant funds
to the Recipient in connection with the Approved EDI Projects
described in the Recipient's Approved Application, as further
defined herein. The terms and conditions of the related Section
108 Guarantee (as defined in par. 3 hereof) are, or will be, set
forth in the Recipient's separate section 108 loan guarantee
application, Funding Approval, and Contract for Loan Guarantee
Assistance.
2.

Approved Grant Amount, Projects, and Uses of Funds.

a. By execution of this Agreement on behalf of the Secretary
in the space provided below, HUD agrees, subject to the terms of
this Agreement, to provide EDI Grant funds in the amount of
("EDI Grant").

SAMPLE EDI AGREEMENT FOR INFORMATIONAL PURPOSES ONLY - NOT FOR EXECUTION
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b. This grant is approved for the following Approved EDI
Projects described in the Approved Application: ("Approved
Project").
[To be identified]
c. The grant funds shall be used in connection with the
Approved Projects for the following specifically Approved Uses
("Approved Uses"):
[To be identified]
3. Relationship to Section 108 Loan .GuaranteeApplication.
This approved EDI Grant is based upon section 108 loan
guarantees, or additional guarantees, for the Approved Projects
(the "Section 108
in an amount not less than $
Guarantee").
The full application(s), or full amendatory application(s), for
the Section 108 Guarantee in the above amount, have been approved
by HUD (HUD-7082 commitment(s) executed) on or after July 16,
1996, or are being approved concurrently with execution on behalf
of HUD of this Grant Agreement.
4. Regulations; Approved Application. This Agreement will
be governed and controlled by the following in effect as of the
date of notification to the Recipient of award of this grant: the
Act, the NOFA, and HUD regulations codified at 24 CFR Part 570 or
incorporated therein (provisions for use of CDBG funds, to the
extent applicable) (hereafter collectively referred to as the
"Regulations"). The Recipient's application submissions,
including the certifications and assurances and any documentation
required to meet any grant award conditions, and including any
amendments made in accordance with this Agreement, are hereby
incorporated in this Agreement as finally approved by HUD (herein
referred to as the "Approved Application"). Unless the context
otherwise requires, a reference to "this Agreement" herein shall
be deemed to include the Act, the Regulations, and the Approved
Application.
5. Performance Agreement of Recipient. By execution of
this Agreement on its behalf in the space provided below, the
Recipient agrees to. carry out the Approved Project(s) on a timely
basis and otherwise in compliance with this Agreement (including
the Act, the NOFA, the Regulations, and the Approved Application,

SAMPLE EDI AGREEMENT FOR INFORMATIONAL PURPOSES ONLY - NOT FOR EXECUTION
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except as otherwise specifically provided in this Agreement).
The Recipient agrees to assure, and to accept responsibility for,
such compliance by any other entities to which it makes grant
funds available for, or which it otherwise allows to participate
in, the Approved Project(s) covered by this Agreement.
6. Release, Denosit, and Timing of Expenditure of Grant
Funds and Program Income.
a. The Recipient agrees to comply with environmental review
procedures under 24 CFR § 570.200(a)(4) and 24 CFR Part 58 in
order to obtain releases of grant funds under this Agreement.
b. Notwithstanding any other provision of the Regulations or
this Agreement, the Recipient may not withdraw grant funds from
the U.S. Treasury on account of the EDI Grant under this
Agreement until after execution on behalf of HUD of the Guarantee
and Contract for Loan Guarantee Assistance for the applicable
Approved Project described in paragraph 2 of this Agreement.
c. This EDI Grant must be entirely withdrawn and expended
for Approved Uses for the applicable Approved Project(s) on or
before
d. All program income from this EDI Grant is deemed to be
program income of the Approved Project(s), which are jointly
financed by the Section 108 Guarantee. The Recipient agrees that
all such program income constitutes security for the repayment of
the Section 108 Guarantee, and shall be initially deposited in,
the Loan Repayment Account established by the Recipient, or its
designated public agency, under paragraph 6 of the Contract(s)
for Loan Guarantee Assistance for the Section 108 Guarantee, and
shall be disbursed for the purposes and within the time period
specified in said paragraph 6 of such Contract. Upon full and
complete repayment of the Section 108 Guarantee, all such program
income shall be used in accordance with 24 CFR 570.504.
7. Pre-Award Costs. Notwithstanding any other provision of
the Regulations, the EDI Grant funds provided hereunder may be
used to pay for costs incurred on or after the date of HUD
execution of the Funding Approval committing funds for the
applicable Approved Project under the Section 108 Guarantee,
provided such costs otherwise comply with this Agreement.
However, use of the EDI Grant funds to actually pay for such
costs is subject to paragraph 6 of this Agreement.

SAMPLE EDI AGREEMENT FOR INFORMATIONAL PURPOSES ONLY - NOT FOR EXECUTION
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8. Amendment; Record-Keeping. a. This Agreement or the
Approved Application may be amended only with the prior written
approval of HUD. To request approval of an amendment, the
Recipient shall attach the proposed revisions to the applicable
pages of this Agreement or the Approved Application to a cover
letter addressed as required below (see par. 11) for notices to
HUD and signed by the Recipient's official representative for
this grant. For any amendment other than an increase in the
amount of the approved EDI Grant (par. 2.a.), HUD may approve or
disapprove the proposed amendment by letter from the Director of
the CPD Division (or higher level official) in the applicable HUD
office. In considering proposed amendments to this Agreement or
the Approved Application, HUD shall review, among other things,
whether the amendment would have affected the ranking of the
application in the year it was approved sufficiently to have
resulted in the application not ranking high enough for funding,
and whether the amendment is otherwise consistent with the Act,
the Regulations, and the NOFA. Any increase in the amount of the
approved EDI Grant represents a new grant obligation by HUD and
must be documented by a formal amendment to this Agreement, or a
new EDI Grant Agreement, executed on behalf of the parties by
officials with the authority to execute the original Agreement.
b. The Recipient shall at all times maintain an up-to-date
copy of its Approved Application, including all amendments
approved in writing by HUD, and all drawdowns, deposits, and
expenditures of grant funds and program income under this
Agreement, in its files and available for audit or inspection by
duly authorized representatives of HUD or the Comptroller General
of the United States.
9. Default; Remedies. A default under this Agreement shall
consist of any use of grant funds other than as authorized by
this Agreement, any other noncompliance with this Agreement
deemed material by HUD, or any misrepresentation or omission in
the application submissions which, if known to HUD, would have
resulted in this grant not being provided. If HUD determines
that the Recipient is in default, HUD will give the Recipient
written notice of this determination and the corrective or
remedial actions proposed by HUD to cure the default or mitigate
its effects, to the extent possible, and to prevent a
continuation or recurrence of the default (the "initial notice of
default"). Further description of the processes of audit,
performance monitoring, and the corrective and remedial actions
available to HUD which apply to grants under the Act, including
this EDI Grant, is provided in 24 CFR 570, particularly
Subpart 0. No delay or omission by HUD in exercising any right
or remedy under this Agreement shall impair HUD's ability to
exercise such right or remedy or constitute a waiver of, or
acquiescence in, any Recipient default.
SAMPLE EDI AGREEMENT FOR INFORMATIONAL PURPOSES ONLY - NOT FOR EXECUTION
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10. Close-out. Except as may be otherwise specifically
provided, closeout of this grant shall be subject to 24 CFR
570.509, or such close-out instructions as may hereafter be
issued by HUD specifically for EDI Grants.
11. Notices. HUD notifications to the Recipient under this
Agreement may be addressed to the Recipient's address as stated
in the Approved Application, unless the Recipient otherwise
notifies HUD in writing. Recipient notifications to HUD shall be
to the Director of Community Planning and Development in the HUD
Office having responsibility for CDBG programs of the Recipient,
unless the Recipient is otherwise notified in writing by HUD.
The Recipient's rights under this Agreement may not be assigned
without the prior written approval of HUD. This Agreement
constitutes the entire Agreement between the Recipient and HUD,
and it may not be amended except in writing and executed by
authorized officials of both HUD and the Recipient, as provided
in paragraph 8.
12. Bindina Aareement. This Agreement is binding with
respect to HUD in accordance with its terms upon execution by HUD
in the space provided below, subject to execution on behalf of
the Recipient.
13.

Suecial Condition(s).

[ ] Check here if special conditions are attached.

SAMPLE EDI AGREEMENT FOR INFORMATIONAL PURPOSES ONLY - NOT FOR EXECUTION
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This Agreement is hereby executed on behalf of the parties
as follows:
SECRETARY OF HOUSING AND URBAN DEVELOPMENT,
BY:

(Signature of Authorized Official),

(Title)

(Date)
RECIPIENT,
(Legal Name of Recipient)
BY:
(Signature of Authorized Official)
(Title)
(Date)
(Employer Identification Number (EIN)
of Recipient]

SAMPLE EDI AGREEMENT FOR INFORMATIONAL PURPOSES ONLY - NOT FOR EXECUTION
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ATTACHMENT II
COMMENTS RECEIVED IN RESPONSE TO PUBLIC NOTICE
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Mutual Assistance Network of Del Paso Heights
3904 High Str.eet. • SaCramento, CA :95838
(916) 564-0110 or (91,6)5644111 Fax: (916) . 564-8443 .

PROGRAMS )1. ian 6minuinity -

•

Support Group
,

May 5, 1997

Block Grandparenis
••
PrlOgram
• Sartthari Support Group.'

Lizzi Wolf, Associate Planner
P.O. Box 1834
Sacramento, CA 95812-1834

Organizing
Activities • •
.
I•
Economic Development
Activities 1 •

Dear Ms. Wolf:
This is in response to the invitation to comment on the
SHRA proposal to amend the CDBG program to provide
.
funding for the Del Paso Nuevo' prOject.
.
.
We believe that the proposed projectdould be of •
benefit to our neighborhood, but only if the project is
conducted in . a way that provides substantial
opportunities for the employment'and.vocational
training of neighborhood residents. ' ' •

di:IandnareidSupliort.drOup.
Parent Support Group
Youth Support Group

EicecutiveDirector
Janes Johnson
I-

Programs
.Brian Talcott ... •
!• •

Admin. Ser0. Officer
D.dhorah Kelley .
• .
.• • .
BOurd of Directors.
Executive Committee
President, •
Lillian Anderson
Vice-President
Shailendra Sharma
As4Vice-President
David Dunham
Secretary
Mona Bowens
Treasurer
Stuart Busath

Board Members
Artie Williams
Bruce Rodis, Sr.,
Culls Shaw, Jr.
DorIts Hamilton
Eseta Lauano
Diaine Coleman
Mai-gie Turner
Terra Steele

Del Paso Heights is a very 'economically distressed
neighborhood, with . a chronic unemployment rate of about
25%. Over one-third'of the population is dependent on
public assistance. The proposed Project provides a
unique opportunity to employ, and to train for
employment, many neighborhoo&residents. If this isdone, the economic 'and social health of the .
neighborhood will be improved and,the Del Paso Nuevo
project is more likely to be suCcessful.
On the other hand, if the severe unemployment situation
in the neighborhood is not improved by this project,
not only will a golden opportunity have teen missed,
but the outcome of the Del Paso Nuevo project will have
been jeopardized. Few neighborhood .people will be able
to buy the proposed new homes--no 'matter how
affordable--and it seems unlikely that others Will want
to move into a small island of new, homes surrounded by •
a community in deep trouble. The effects of the new •
welfare reform law can be expected-to. exacerbate the
serious economic problems in the neighborhood.
We are concerned that if the Del Paso Nuevo project is
carried out in the usual way, many millions of public
dollars will be given to construction companies and
their employees from outside the neighborhood.
Neighborhood residents and the neighborhood economy
will not benefit.

The Mutual A.. istance Network is a neighborhood-based and directed nonprofit, 501(43) organization affiliated
with the Del Paso Heights Neighborhood Service Agency and the T.LC: Soup Kitchai
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, Therefore in order to carry out the full intent of? the
:Nuevo, Pro j eCt770 ...improve :,cOnditi:Ons
DelPaso
neighborhood - -we recbmmend . that
ject be:
,
approved, contingent on .securing adequate:assurances .
from SHRA that at .least one-third og.:-,41 ''project : funds
will - be used for . Plirposes ': Of - eliPlc4ing.:neighbOrhObd
businesses and'residentS in Carrying out .the'projebt
We will be ,happy to assist the pro j edt :tol:aChieVe::this
objective and we . intend to :monitor . .implementation •
activities to ' help assure a ,successful result:
.
.
•
—

1

iltian
Anderson, President
,
.•
Mutual Assistance .Network of Del - Paso :Heights
•

401Z4Q'
,
E

E

Reverend James Jenkins', President
Neighborhood, ,Improvement Association
Heights
cc: Robert • Kerth City:. Councilman
sRoger Dickensen , county Supervisor
Joseph Serpa , Mayor -

May 14, 1997

Ms. Lillian Anderson
Rev. James Jenkins
MUTUAL ASSISTANCE NETWORK OF DEL PASO HEIGHTS
3904 High Street
Sacramento, CA 95838
Dear Ms. Anderson and Rev. Jenkins:
Thank you for responding to the public notice of May 2, 1997, regarding the
City of Sacramento's intent to amend the Community Development Block
Grant (CDBG) program to apply for Section 108 Loan Guarantees for the Del
Paso Nuevo Project.
The City of Sacramento and the Sacramento Housing and Redevelopment
Agency share your concern for increasing employment and mitigating the
potentially adverse effects of welfare reform on Del Paso Heights
neighborhoods. It is for this reason that we intend to include local hire and
vocational training as part of the Del Paso Nuevo project; however, because
Del Paso Nuevo funds must be used for specific purposes as included in the
original Homeownership Zone application and because it is possible that
neighborhood businesses may not exist to perform the work required, we
cannot commit to one-third of project funds being used for employment of
neighborhood businesses and residents.
Nevertheless, we intend to make every effort to ensure that local businesses
and residents have the opportunity to participate in Del Paso Nuevo, and we
look forward to working in partnership with the Mutual Assistance Network
to achieve this goal.
Sincerel
P.O. Box 1834
Dang erg
ector of Co

Sacramenlo
CC:

CA 95812-1834

nity Development

Council Member Rob Kerth
Supervisor Roger Dickinson
Mayor Joe Serna, Jr.

916-444-9210
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SACRAMENTO
HnUSING
REDEVELOPMENT
AGENCY

May 21, 1997

City Council of the City of Sacramento
Sacramento, California
Honorable Members in Session:
SUBJECT: ACCEPTANCE OF AN ECONOMIC DEVELOPME INITIATIVE (EDT)
GRANT AND AUTHORIZATION TO APPLY FO SECTION 108 LOAN
GUARANTEES TO FINANCE THE DEL PASO N VO HOMEOWNERSHIP
ZONE PROJECT
LOCATION AND COUNCIL DISTRICT: Area Bo ded by South Avenue, Altos
Avenue, rcade Creek and Norwood Avenue.
Distri 2
STAFF RECOMMENDATION
Staff recommends adoption of the attached resolu on which:
•

•

•

•
•
•
•

Authorizes the Executive Director to execute an EDT Grant Agreement with the U.S.
Department of Housing and Urban D elopment (HUD) for a $5 million EDT grant for the
Del Paso Nuevo Homeownership one Project;
Authorizes the Executive Direct'r to submit an application to HUD for Section 108 Loan
Guarantees in the amount of ,466,498 for the Del Paso Nuevo Homeownership Zone
Project;
Allocates EDI grant and ection 108 guaranteed loan proceeds to finance the Del Paso
Nuevo Homeownership roject consistent with EDT grant and Community Development
Block Grant (CDBG) rogram guidelines;
Amends the 1997 DBG Statement of Objectives and Projected Use of Funds to be
consistent with th above;
Amends the A cy budget to be consistent with the above;
Authorizes t Executive Director to apply for interim financing from HUD, if needed, to
meet proje timing; and
Authoriz the City Treasurer's Office to coordinate financing analysis.

CONTACT ERSONS:

John Dangberg, Director Community Development, 440-1357
Vicki Cook, Program Manager, Community Development, 440-1322

FOR P I UNCIL MEETING OF: June 3, 1997

630 I Street, Sacramento, California 95814

(1)

PUBLIC NOTICE
PROPOSED AMENDMENT TO CDBG PROGRAM

7-0S-q

The Sacramento Housing and Redevelopment Agency will be holding public meetings before
the Sacramento Housing and Redevelopment Commission and the Sacramento City Council
to amend the 1997 City Community Development Block Grant (CDBG) Program to
approve a Section 108 Loan for $5,446,498. Proceeds from the loan will be used to fund
the Del Paso Nuevo Homeownership Zone.
The meetings will be held on the following dates and times at the following locations:
•

Sacramento Housing and Redevelopment Commission
Wednesday, May 21, 1997 at 6:00 p.m.
600 I Street
First Floor Co
Sacr ento, California

Sacramento City Council
Tuesday, June 3, 1997, at 2 p.m.
Council Chambers, 915 I Street
.ac,ramento, California
--Citizens have an opportunity to comment on the proposed amendment at the above meetings.
Written comments may be addressed to: Lizzie Wolf, Associate Planner, P.O. Box 1834, z
Sacramento, CA 95812-1834. All comments received will be considered prior to review
by the City Council.
Proposed program amendments are available at the CDBG Office, 600 I Street, Suite 250,
Sacramento, CA (phone: 440-1322).
If for any reason these items are postponed, new hearing dates may be obtained from the
CDBG Office.

Please publish once in the Sacramento Bee
Run once, Friday, May 2, 1997; Proof of Publication Requested
Organization:
220
Account:
177
Cost Center:
1200

F:\LIZ\108\PUBNOT\DPN.WPD
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RESOLUTION NO.
ADOPTED BY THE SACRAMENTO CITY COUNCIL

ON DATE OF

DEL PASO NUEVO HOMEOWNERSHIP PROJEC
APPROVAL OF APPLICATION FOR HUD SECTION I 8 LOAN;
AMENDMENT OF THE 1997 CDBG STATEMENT 0 OBJECTIVES
AND PROJECTED USE OF FUNDS; AMENDMEN TO AGENCY
BUDGET; AND APPROVAL OF INTERIM ANCING

BE IT RESOLVED BY THE CITY CO IL OF THE CITY OF
SACRAMENTO:

The Sacramento Ho ing and Redevelopment Agency (Agency)
budget is hereby amended to receive an Econo
Development Initiative (EDI) grant and to
appropriate those proceeds to the Del Paso N vo Homeownership Project as provided in this
Resolution.
Section 1.

The Ageijø9 is hereby authorized and directed to prepare and
submit an application to the U.S. Dep,altment of Housing and Urban Development (HUD) for a
Section 108 Loan for $5,446,498 t e used for the Del Paso Nuevo Homeownership Project,
which loan shall be secured by fu re Community Development Block Grant (CDBG) allocations,
and to execute all documents 7cessary to consummate this loan.
Section 2.

Section 3.
The 1997 CDBG Statement of Objectives and Projected Use of
Funds is hereby amended/n the amount of $5,446,498 for the Del Paso Nuevo Homeownership
Project to be funded by 7a Section 108 loan.

Sect en 4.
The Agency budget is hereby amended to receive the proceeds of
the Section 108 1. n when approved and to appropriate those proceeds to the Del Paso Nuevo
Homeownershi roject.

FOR CITY CLERK USE ONLY
RESOLUTION NO.:
DATE ADOPTED:
(6)

The Mayor of the City of Sacramento, or his designee, is hereby
Section 5.
authorized to execute all documents necessary to consummate the Section 108 loan.
In the event that there is a significant delay in the funding of the
Section 6.
Section 108 loan to the Agency, the Agency is authorized to:
Apply for an interim loan if necessary, from either HUD or a private
a.
commercial lender in an amount not to exceed $5,446,498 ("Interim Loan"), which
Interim Loan shall be secured and repaid by the Section 108 loan;
Execute loan documents, in a form approved by Agency Counsel, for the
b.
Interim Loan; and
Amend the Agency budget to receive the proceeds of the Interim Loan and
c.
allocate the proceeds to the Del Paso Nuevo Homeownership Project.
Section 7.
The City Treasurer's Office shall coordinate financing analysis for
the Del Paso Nuevo Homeownership Project.

MAYOR
ATTEST:

CITY CLERK

FOR CITY CLERK USE ONLY
F: \ KJ \ STAFFRES \ BRITA \ DPN LI Z

RESOLUTION NO.:
DATE ADOPTED:
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