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SACRAMENTO ?ECEb'EI.OP+?FNT AGENCY
CITY OF SACRAMENTO

Honorable Members in Session:
SUBJECT:

APPROVAL OF MATCHING FUNDS TO THE SACRAMENTO
NEIGHBORHOOD HOUSING SERVICES COMMUNITY DEVELOPMENT
FINANCIAL INSTITUTION LOAN FUND

LOCATION & COUNCIL DISTRICT - Oak Park, District 5

RECOMMENDATION
Staff recommends adoption of the attached resolution, which authorizes the Executive Director
or her designee to:
• approve the transfer of $200,000 from Oak Park Tax Increment to the Sacramento
Neighborhood Housing Services Community Development Financial Institution Loan Fund;
and,
• execute grant and loan documents with Sacramento Neighborhood Housing Services to
implement the Community Development Financial Institution Loan Fund project.
CONTACT PERSONS
Lisa Bates, Director of Community Development, 440-1316
Sarah Hansen, Redevelopment Program Manager, 440-1399 x1415
FOR COUNCIL MEETING OF - July 18, 2002

SUMMARY
Sacramento Neighborhood Housing Services ( SNHS) is a Department of Treasury certified
Community Development Financial Institution (CDFI). A CDFI is a specialized financial
institution that works in market niches that have not been adequately served by traditional
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financial institutions (see Attachment I). The CDFI Fund's objective is to expand the availability
of credit, investment capital, and financial services in distressed urban and rural communities.
With the certification, SNHS applied and received approval for $500,000 in matching funding
through the CDFI Loan Fund, and requested the Redevelopment Agency provide matching funds
as an investment in their CDFI Loan Fund (Attachment II - SNHS Request Letter).
The requested Redevelopment Agency match of $200,000 will be part of the total $500,000
required match to implement the project. SNHS has obtained commitment of $250,000 from
Washington Mutual and is working with two other financial institutions for a potential of an
additional $450,000 (see Attachment III) in matching funds.
PAC/RAC/TAC ACTION
At its meeting on August 1, 2001, the Oak Park Project Area Committee adopted a motion
recommending approval of the attached resolution. The votes were as follows:
AYES: Davis, Glover, Moore, Sumpter, White
NOES: Hoorazar
ABSTAIN: Hearne, Marion
ABSENT: Geraghty, Johnson, Parker, Williams
COMMISSION ACTION
At its meeting of June 19, 2002, the Sacramento Housing and Redevelopment Commission
adopted a motion recommending approval of the attached resolutions. The votes were as
follows:
AYES:
NOES:
ABSENT:

Amundson, Bums, Burruss, Castello, Cespedes, Faust, Harland, Hoag,
Simon
None
McCarty

BACKGROUND
The Community Development Financial Institutions (CDFI) Fund was created to expand the
availability of credit, investment capital, and financial services in distressed urban and rural
communities by the Department of Treasury. By stimulating the creation and expansion of
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diverse community development financial institutions, the CDFI Fund provides relatively small
infusions of capital to institutions that serve distressed communities and low-income individuals.
The Fund's activities leverage investments from banks, foundations, and other funding sources.
Since the Fund's creation, it has made more than $400 million in awards to community
development organizations and financial institutions.
CDFIs are specialized financial institutions that work in market niches that have not been
adequately served by traditional financial institutions. These CDFIs provide a wide range of
financial products and services, including mortgage financing for first-time home-buyers,
financing for needed community facilities, commercial loans and investments to start or expand
small businesses, loans to rehabilitate rental housing, and financial services needed by lowincome households and local businesses. In addition, these institutions provide services that help
ensure that credit is used effectively, such as technical assistance to small businesses and credit
counseling to consumers. CDFIs include community development banks, credit unions, loan
funds, venture capital funds, and microenterprise loan funds.
The SNHS CDFI Loan Fund would be used for the following activities:
♦ Acquisition and rehabilitation of single family homes for resale;
♦ Rehabilitation of owner-occupied homes;
♦ Mortgage assistance for purchase; and,
♦ Homeownership Center support for homebuyer education, counseling, home maintenance
training, and post-purchase counseling.
SNHS has committed to allocate $100,000 of the available CDFI money to the Oak Park Project
Area. Combining this $100,000 with the requested $200,000 of Oak Park Tax Increment would
result in a total housing investment fund of $300,000 exclusively for Oak Park. SNHS has
proposed production goals for each of the activities (Attachment III).
Investment in the CDFI Fund is consistent with SHRA objectives to increase home ownership
and to improve of the housing stock in the Oak Park Project Area.
FINANCIAL CONSIDERATIONS
This report recommends the transfer of $200,000 to the SNHS CDFI Loan Fund from 1999 Oak
Park Tax Exempt Capital Improvement Revenue Bond (50,000) and 1999 Oak Park Low/Mod
Tax Exempt Capital Improvement Revenue Bond (150,000). Sufficient funds remain to carry
out the actions recommended in this report. The $200,000 in funding will be split, half as a grant
and half as a loan at 2% interest rate for 10 years.
POLICY CONSIDERATIONS
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The recommended actions are consistent with the Agency's 2000-04 Implementation Plan,
California Redevelopment Law, and the Broadway/Stockton Urban Design Plan adopted by the
Sacramento City Council in 1998.
ENVIRONMENTAL REVIEW
The proposed action is exempt from further environmental review under the California
Environmental Quality Act ("CEQA") per the Agency's adopted Environmental Procedures,
Section 7-3(10), as well as per CEQA Guidelines Sections 15022 and 15310.
M/WBE CONSIDERATIONS
All M/WBE rules and guidelines will be followed, where applicable.

Respectfully submitted,

ANNE M. MOORE
Executive Director

City Manager
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Attachment I
Community Development Financial Institutions Fund
Overview
The Community Development Financial Institutions (CDFI) Fund was created to expand the
availability of credit, investment capital, and financial services in distressed urban and rural
communities. The Fund was authorized by the Riegle Community Development and Regulatory
Improvement Act of 1994, and was a bipartisan initiative. By stimulating the creation and
expansion of diverse community development financial institutions (CDFIs) and by providing
incentives to traditional banks and thrifts through the Bank Enterprise Award (BEA) Program,
the Fund's investments work toward building private markets, creating healthy local tax
revenues, and empowering residents. The CDFI Fund provides relatively small infusions of
capital to institutions that serve distressed communities and low-income individuals. The Fund's
activities leverage private-sector investments from banks, foundations, and other funding,
sources. Since the Fund's creation, it has made more than $400 million in awards to community
development organizations and financial institutions.
CDFIs are specialized financial institutions that work in market niches that have not been
adequately served by traditional financial institutions. These CDFIs provide a wide range of
financial products and services, including mortgage financing for first-time home-buyers,
financing for needed community facilities, commercial loans and investments to start or expand
small businesses, loans to rehabilitate rental housing, and financial services needed by lowincome households and local businesses. In addition, these institutions provide services that help
ensure that credit is used effectively, such as technical assistance to small businesses and credit
counseling to consumers. CDFIs include community development banks, credit unions, loan
funds, venture capital funds, and microenterprise loan funds.
CDFI Fund Initiatives
Community Development Financial Institutions Program
The Community Development Financial Institutions (CDFI) Program uses limited federal
resources to invest in and build the capacity of private, for-profit and non-profit financial
institutions to provide capital and services to underserved people and communities. The Fund
invests in CDFIs using flexible tools such as equity investments, loans, grants, and deposits,
depending upon market and institutional needs. These needs are demonstrated by the applicant
CDFI in its business plan and in its ability to raise comparable non-federal matching funds, both
requirements of the application process. The Fund evaluates each applicant CDFI in a manner
similar to a private investor determining the investment-worthiness of an institution, including
assessing financial performance, management capacity, and market analysis. Thus, the Fund is
able to effectively assist these organizations to.enhance their ability to meet community needs,
develop, and grow.
The CDFI Program has three separate components: the Core Component, the Intermediary
Component and the Small and Emerging CDFI Assistance (SECA) Component. The Core
Component is the Fund's main program under which CDFIs,'or entities proposing to become
CDFIs, may apply for financial and technical assistance. The Intermediary Component is
created specifically for intermediaries who focus primarily on the financing of other CDFIs. The
SECA Component is designed to better meet the unmet capacity needs of CDFIs, or entities
proposing to become CDFIs, who have significant potential for increasing their community
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development impact. It includes what was known as the Technical Assistance Component.
Through SECA eligible entitles may receive financial and/or technical assistance.
Through the first five rounds of the CDFI Program, the Fund has made $294.3 million in
investments in CDFIs. These organizations serve both rural and urban areas in local, regional,
statewide, and multi-state markets in 49 states and the District of Columbia, Puerto Rico, and the
Virgin Islands.
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If ther ;are any additionaliten3s that You require please adtise. We intend ta ratse a'
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JUL 1 8 20o7
RESOLUTION NO. (') 0
ADOPTED BY THE REDEVELOPMENT AGENCY OF THE CITY OF

SACRAMENTO REDEVELOPMENT AGENCY

]^L!"/A , {^1 nY^ 1LNRdfIAYc rr...>^

ON DATE OF

APPROVAL OF THE SACRAMENTO NEIGHBORHOOD HOUSING SERVICES
COMMUNITY DEVELOPMENT FINANCIAL INSTITUTION (CDFI) LOAN FUND
AND BUDGET AMENDMENT
BE IT RESOLVED BY THE REDEVELOPMENT AGENCY OF THE CITY OF
SACRAMENTO:
Section 1. The Executive Director, or her designee, is hereby authorized to amend the
Agency's budget to transfer $50,000 from the 1999. Oak Park Tax Exempt Capital Improvement
Revenue Bond and $150,000 from the 1999 Oak Park Low/Mod Tax Exempt Capital
Improvement Revenue Bond to the Sacramento Neighborhood Housing Services ("SNHS")
Community Development Financial Institution Loan Fund ("CDFI Loan").
Section 2: The Executive Director, or her designee, is authorized to execute a grant with
Sacramento Neighborhood Housing Services in the amount of $100,000. $50,000 shall be used
for the Homeownership Center, an educational program, and $50,000 shall be used by SNHS for
acquisition, rehabilitation and resale of homes in Oak Park.
Section 3: The Executive Director, or her designee, is authorized to execute a loan with
SNHS in the amount of $100,000. SNHS shall repay the loan in 10years with a 2% interest rate.
Proceeds from the loan shall be used to provide prospective Oak Park homeowners with
homeownership assistance for the acquisition and/or rehabilitation of homes in Oak Park.
C

CHAIR
ATTEST:

SECRETARY

FOR CITY CLERK USE ONLY
RESOLUTION NO.:
DATE ADOPTED:
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