MINUTES
REGULAR MEETING OF THE
SACRAMENTO CITY EMPLOYEES' RETIREMENT SYSTEM
ADMINISTRATION, INVESTMENT AND FISCAL MANAGEMENT BOARD
JUNE 17, 1985

CALL TO ORDER AND ROLL CALL

The Administration, Investment and Fiscal Management Board met in
regular session in Conference Room 103, 801 - 9th Street, at 1:00 p.m. on
June 17, 1985,
PRESENT: Crist, Friery, Moore, Wolford
ABSENT: DeCamilla
CONSENT CALENDAR

MINUTES OF REGULAR MEETING HELD MAY 20, 1985
APPROVED

The Board received and reviewed the minutes of the regular meeting
held May 20, 1985. Mr. Moore moved to approve the minutes. The motion was
seconded by Mr. Crist and was carried by the following vote:

AYES: Crist, Friery, Moore, Wolford
NOES: None

INVESTMENTS - TREASURER'S ACTIVITY REPORT
ACCEPTED

The Board received the May 1985 City Treasurer's Investment Activity
Report. Thomas Friery, City Treasurer, reviewed the report with the Board.
Mr. DeCamilla arrived at 1:10 p.m.

Mr. Wolford moved to accept the investment activity report. The
motion was seconded by Mr. Crist and was carried by the following vote:
AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None



ATTACHNENT A-1
SCERS - STATENENT OF ASSETS AVAILABLE FOR INVESTMENT
a5 OF APRIL 30, 1985

CASH AMOUNT 1/
INVESTNENTS AVAILABLE FOR
POOL A OVERLAND ¢ CosT INVESTHENT
EATERNAL CONTRIBUTIONS 862,498 0 0 882,498
FLIED:
CORP. BONDS 9,358,066 847,749 79,044,442 189,250,257
2ND TRUST DEED 4,337 0 975,048 979,385
MORTEAGE BACKED CERT. 783,264 186,305 19,825,998 20,795,567
SUB-TOTAL 10,145,467 1,034,054 99,845,488 111,025,209
REAL ESTATE MORTGAGE 529,50 0 4,808,217 5,337,722
TOTAL FIXED 10,675,172 1,034,054 104,653,705 116,362,931
EQUITY: |
ALLIANCE 0 660,297 26,142,19 26,802,493
BATTERYNARCH 0 181,589 29,662,2% 29,843,885
ENERGING GRONTH 0 2,067,974 12,747,763 14,815,737
BUY-WRITE OPTIONS 0 234,866 10,424,634 10,659,500
0/S BUY-WRITE OPTIONS 0 0 {349,803) (349,803)
QVER-WRITE OPTIONS 0 © 137,484 0 137,484
0/S OVER-WRITE OPTIONS 0 0 (432,979 (132,979)
§0LD & SILVER 19,976 0 1,995,050 2,015,026
REAL ESTATE ERUITY 1,521,145 0 4,694,458 6,222,203
TOTAL EQUITY 1,547,721 3,282,210 85,183,615 90,013,546
TOTAL 13,103,391 4,316,264 189,837,320 207,258,975

1/ This colusn represents the asount available for investsent for each cateqory derived by adding to or subtracting fros the
previous period’s balance all invested incose (interest, dividend, qains, losses, etc.) and all contribution transfers.
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REPORTS OF CONSULTANTS AND ADVISORS

REAL ESTATE ADVISOR'S REPORT
ACCEPTED

W. Jim Smith of WJS & Associates submitted and reviewed the June
1985 Real Estate Advisors Report. Mr. Smith reported that he is having
difficulty matching a real estate equity purchase with the amount of funds
available for investment in that category. He requested Board authorization
for investment of the available funds in commingled closed end funds. William
Carnazzo, counsel to the Board, advised that inveétment in this type of fund
may pose legal problems for the system.

During discussion, the Board suggested to Mr. Smith that if suitable
property was found, 4+ million dollars could be made available by potentially
transferring funds from the real estate fixed category, or that cash could be
raised through the sale of existing real estate equity on a smaller property,
or the Board could temporarily amend asset diversification and transfer monies
to real estate equity. Mr. Smith was directed to look into real estate
properties in that price range.

Mr. Moore moved to accept the real estate advisor's report. The
motion was seconded by Mr. Wolford and was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None

SCERS VS RON WATKINS PROPERTIES - SETTLEMENT COUNTER OFFER
ACCEPTED AS INFORMATIONAL

The Board received a copy of the System's settlement counter offer
letter to Howard Stagg, attorney for Ron Watkins. William Carnazzo, counsel
to the Board, informed the Board that to date no response to the counter offer

has been received. The Board received the item as informational.



SEI MARCH 31, 1985 QUARTERLY PERFORMANCE REPORT
ACCEPTED

Joseph P. Perna, Senior Consultant, of SEI submitted and reviewed
the March 31, 1985 quarterly performance report on investments. Mr. Perna
informed the Board that the performance on Alliance and Batterymarch is
hnderstated due to a change in reporting format from Wells Fargo Bank. The
reports will be revised and submitted to the Board.

During the review of the option programs performance, Mr. Crist
requested the Secretary contact Options Manager William Mullen to determine
whether he is making the stock selection or if he is continuing to use the
Loomis, Sayles approved stocks 1ist.

Mr. Moore moved to accept the report. The motion was seconded by
Mr. Crist and was carried by the following vote:

AYES: Crist, DeCamilla, Friery, Moore, Wolford
NOES: None

SEI BOOKLET - PERFORMANCE REVIEW - FIRST QUARTER 1985
ACCEPTED AS INFORMATIONAL

The Board received SEI's Performance Review, First Quarter 1985
booklet. The Board accepted the booklet as informational.

POLICY MATTERS TO BE DISCUSSED AND ACTED UPON

REPORTS OF SECRETARY

SCERS 1983-84 ANNUAL FINANCIAL REPORT
ACCEPTED AS INFORMATIONAL

The Board received copies of the 1983-84 annual financial report.

The Board accepted the report as informational.



CITIZENS ADDRESSING THE BOARD ON MATTERS NOT ON THE AGENDA

Dallas McCollum spoke before the Board regarding the reduction to
SCERS retirement allowances because of social security benefits. The Board
referred the matter to the Retirement System Manager for completion of a staff
report on the issues involved and an actuarial report on the unfunded

liability impact of any benefit changes to the City Charter and City Code

provisions relating to social security coverage.

There being no further business, the meeting was adjourned at 2:45 p.m. to

meet again at the call of the chair.



