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Redevelopment. Agency of the City of Sacramento
Sacramento, California

SACRAMENTO -7i:0?:V`LOQPo" "AGENCY
CITY Of SACRAMENTO

Honorable Members in Session:
SUBJECT:

ACQUISITION OF GLOBE MILLS

LOCATION & COUNCIL DISTRICT - 1131 C Street; Council District 1

RECOMMENDATION
Staff recommends adoption of the attached resolution which authorizes the Executive Director or
her designee to implement the necessary measures to acquire the four lots comprisirig the Globe
Mills site, including but not limited to:
1. Purchase the four parcels that comprise the Globe Mills site pursuant to the applicable
provisions of Chapter 8 of the California Revenue and Taxation Code; and
2. Execute and submit an "Agreement to Purchase Tax-Defaulted Property" in an amount
not to exceed $70,000 to the County of Sacramento, Department of Finance, Office of
Tax Collection and Licensing; and
3. Complete environmental site assessments to determine the degree, if any, of soil and
groundwater contamination; and
4. Amend the Agency budget to transfer $300,000 from the Alkali Flat Development
Assistance Project to the Globe Mills Acquisition Project; and
5. Take all actions to quiet title.

CONTACT PERSONS'
John Dangberg, Director - Community Development, City, 440-1357
Greg Rowe, Redevelopment Manager - Community Development, City, 440-1399, ext. 1232
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FOR COUNCIL MEETING OF November 9, 2000

SUMMARY
This report recommends that the Redevelopment Agency of the City of Sacramento utilize the
procedures specified in Chapter 8 of the California Revenue and Taxation Code to acquire the
four contiguous lots comprising the Globe Mills property, located at 1131 C Street. In brief,
Chapter 8 enables entities, such as redevelopment agencies, to acquire tax-defaulted properties
by negotiating an acquisition price with the county. The desired result is that the Agency
acquires a property at an appropriate value, while the County recovers at least a portion of back
taxes owed on the property. Meanwhile, other lien holders are removed from consideration.
The proposed action, therefore, will enable the Agency to acquire a strategically located site that
can be prepared for future development. Because the nature and extent of potential soil and
groundwater contamination is unknown, it will be necessary to conduct environmental
assessments after Agency acquisition. Depending on the findings of those studies, remediation
measures of an as yet unknown cost would be necessary. In the event that extensive remediation
is necessary, compensation will be sought from potentially responsible parties through all
available measures. In the absence of the action contemplated by the Agency, it is likely that
development efforts on the site would remain at a standstill for the foreseeable future.

PAC ACTION
At its meeting of August 16, 2000 the Alkali Flat Project Area Committee adopted a motion
recommending approval of the actions recommended in this report. The votes were as follows.
AYES:

Camacho, Delgado, Hogar Cervantes, Clark, Hinckley, Gomiz,
McCartney, Owen, Parra.

NOES:

None

ABSENT:

Bustamante, Dankman, Hansen, Liddell, Miller.

COMMISSION ACTION
At its meeting September 6, 2000, the Sacramento Housing and Redevelopment Cornmission
adopted a motion recommending approval of the attached resolutions. The votes were as
follows:
I
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AYES:

Burns, Castello, Cespedes, Dobbins, Graham, Harland, Holloway,
way,
Newsome, Simon

NOES:

None

ABSENT:

Amundson, Rotz
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BACKGROUND
The Globe Mills sits at a major gateway to the Central City, and is listed as an Essential
Structure on the City's Official Register of Historic Structures. It is bounded by 12`" Street to the
east, C Street to the south, 1 lt" Street to the west, and a Union Pacific railroad right of way to the
north. The four parcels comprise approximately 50,625 square feet, and are listed as parcel
numbers 002-0074-007, 009, 010, and 011 (Parcel Map, Attachment 1). The site is ^oned M-1
(Light Industrial), and includes nine buildings, twenty-eight silos, and a concrete parking area
abutting 12t" Street (site plan, Attachment 2). A warehouse destroyed by fire in the imid- 1990's
occupied the parking area. During the past two years total combined property taxes on the four
parcels have ranged between $4,000 and $7,000, varying with special assessments by several
taxing entities. The low taxes, which have gone unpaid, reflect the unrealized devel^opment
potential of the property.
A chain-link fence installed by the current owner encloses the property, which is now vacant
except for stored and unsightly construction vehicles, materials and equipment. Its ^ attractive
condition casts a negative shadow on the 121" Street commercial corridor in Alkali Flat, and as
well, the surrounding Central City and Richards Blvd areas. This fact and its sheer size in
relation to other uses in the area make it a prime candidate for focussed redevelopment
intervention. Situated at the northern gateway to Alkali Flat and downtown Sacramento, the
Globe Mills could serve as a catalyst for further development in the 12 th Street corridor. It also
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has historic value to the City that could be preserved through adaptive reuse of the buildings.
Nonetheless, the poor condition of the buildings will present a challenge to potential developers.

HISTORY
Construction permits were issued to the Phoenix Milling Company in 1913 and 1914. The
facility was subsequently operated as a grain and cereal mill by the Globe Grain and Milling
Company, followed by the Pillsbury Company from 1955 until closure of the facility about 1970.
From 1980 to 1995 an automotive transmission repair facility (Standard Transmission Exchange)
operated on the site. Other than storage, no activities have occurred on the site since that time.
The property was occasionally the target of vandalism, including several fires, although such
activity has been curtailed in recent years. The structure was deemed a public hazard through
action taken by the City of Sacramento Housing & Dangerous Buildings Section in 1995. After
lengthy Council deliberation the building was stabilized as a historic asset at public expense.

CURRENT STATUS
The current owner of record is Jason Charles. Public records indicate Mr. Charles has been on
title since May 1998. Agency attempts to contact Mr. Charles have thus far been unsuccessful
(see Attachment 3), although the Agency was informed on September 26 that Mr. Charles is
represented by attorney Steve Lemmon of the Sacramento firm Tobey, McClure & Lemmon
LLP. There is no evidence of any further work to redevelop the site since the stabilization work
in 1996 or since Mr. Charles' acquisition in 1998. Thus the Globe Mills remains aln imposing,
vacant, deteriorating structure situated at a major gateway to the City of Sacramento.
an Its
unsightly condition sends an unwelcoming message to area visitors and businesses.
Prior owners had no interest in developing the property, and let the loan payments and property
taxes go unpaid. Two of the lots have been in default of property taxes since 1987 and 1988
respectively, and the other two lots have been in default of property taxes since 1991 and 1994.
A 1999 title report indicates that Bank of America holds two notes totaling $700,000 secured by
first trust deeds, but the bank has informed Agency staff that it has no interest in the properties.
According to the Sacramento County Tax Collector's office, the note holder would be removed
from consideration regardless of whether the property sold either through the annual Chapter 7
public auction of tax-defaulted properties, or Chapter 8 process, as recommended in this report.
The Tax Collectors office of the Sacramento County's Department of Finance has offered the
parcels through an annual public auction of tax-defaulted land on a number of occasions, but no
bids were submitted. In late April of this year the four parcels comprising the site were, for the
first time, offered at auction as a combined package. The minimum opening bid specified by the
County for the four parcels at the April 2000 auction was the amount of delinquent taxes
outstanding at that time, $169,100. When no bids were submitted, the minimum bid was then
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lowered to $79,900, which at that time was the market value of the four parcels as determined by
the Sacramento County Assessor. Again, no bids were submitted.
I
Late last year the Agency began the process for amending the Redevelopment Plan for the Alkali
Flat Redevelopment Project Area ("project area"), with the purpose of extending the project area
ten additional years, through the year 2012. Council approved the Amendment on June 20,
2000.. Because of the strong economy and increasing property values in Alkali Flat, the Agency
expects to issue a bond for the Alkali Flat project in 2001 that should raise betweerl four and five
million dollars. Anticipating the prospective plan amendment and bond issue, in late 1999
Agency staff initiated discussions with the owner's representative regarding prospective plans for
the site, and potential collaborative efforts for development.

SITE REMEDIATION ISSUES
The tax collector's December 9, 1999 public notice announcing the 2000 tax-default auction
denotes the four lots comprising the Globe Mills as "Contaminated Parcels." The announcement
also states that the County in no way assumes any responsibility that any parcel offered in a taxdefault auction is in compliance with federal, state or local laws governing hazardo, s waste and
toxic substances. Beginning in early 2000 discussions were held with the owner's representative
regarding potential contamination of the site resulting from past uses and operations. The
Agency's goal was to obtain permission for an environmental consultant to access the Globe
Mills site for the purpose of performing Phase I and Phase II environmental assessm I ents. Those
discussions were inconclusive.
The Agency commissioned a limited scope Phase I environmental site assessment, which
consisted of an historical records search, limited visual inspection, and interviews. The study,
published May 30, 2000, concluded that some toxic contamination is possible, but that further
studies are necessary to determine the precise nature and extent (see Executive Summary,
Attachment 4). Among the issues cited in the report were:
n Unknown status of a 12,000-gallon oil storage tank noted on a 1915 Sanborn map.
n Anecdotal evidence of improper disposal of petroleum products related to operation
of the transmission shop between 1980 and 1995.
n An electrical room built early in the century, which may house transformers and other
electrical equipment with PCB-containing oil.
n Asbestos containing materials are likely on the site.
Acquiring a site having indeterminate levels of toxic contamination poses a degree of risk.
Determining the extent and nature of the site's potential contamination would be a necessary
initial step under any redevelopment scenario. Likewise, any approach to redeveloping this site
would include remediating the contaminants and engaging in the legal proceedings necessary to
secure coverage of the clean-up expenses by past responsible parties and their insurers.
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To the degree that the proposed action includes some uncertainty and inherent risk, this
consideration must be balanced with the tremendous development opportunity offered by the site
along with the continued deleterious influence its current status exerts on further commercial and
residential development in the project area and the. adjacent Richards Boulevard Redevelopment
Project Area and Central City. Governmental entities, including redevelopment agencies,
possess a number of legal powers and authorities which can be used to compel the compensation
of toxic.remediation costs by potentially responsible parties whose operations resulted in such
contamination. Among the past owners that could be pursued in this manner are the Pillsbury
Company and the Standard Transmission Exchange. Upon full characterization and analysis of
potential development opportunities, staff will report back with recommendations for disposition
and development of the site.
I

FINANCIAL CONSIDERATIONS
This report recommends that $300,000 be transferred to the Globe Mills Acquisition Project
from the Alkali Flat Development Assistance Project. The estimated costs/expenditures are as
follows:
n $ 69,000
Proposed acquisition price
n
2,000
Complete Phase I environmental site assessment (estimate)
n $ 23,000
Phase II environmental site assessment (estimate)
n $155,000
Phase III environmental site remediation (estimate potentially recoverable)
n $ 45,000
Maintenance/security (assume 3 years @ $15,000/year.)
n $ 6,000
Contingency
$300,000
Total
The final allocation of the amounts listed above is subject to change, based on final negotiations
with the County Tax Collector, the results of the environmental assessments, and related factors.
Should additional environmental cleanup work be required, the cost of the Phase III remediation
could increase significantly. Any such increase could involve litigation to recover costs.

POLICY CONSIDERATIONS
The recommended actions are consistent with policies for redevelopment site assembly, as
described in the 2000 amended and restated Alkali Flat Redevelopment Plan, adopted by the
Sacramento City Council on June 20, 2000. These actions are also consistent with the Agency's
2000-04 Implementation Plan, and with California Redevelopment Law. The conternplated
action would, however, represent the first time the Agency has acquired real property through the
Chapter 8 foreclosure process, and it will apparently be the first occasion in which the County of
Sacramento has disposed of tax-defaulted property in this manner. To the Agency's knowledge,
630 1 Street, Sacramento, California 95814
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the Chapter 8 procedure has been seldom used in California, most recently by the Imperial
County Redevelopment Agency regarding a property in Holtville, and by the Riverside
Redevelopment Agency. The transaction will be initiated by execution of an "Agreement to
Purchase Tax-Defaulted Property" (Attachment 5).
Recognizing the beneficial affect the proposed action would have on the contiguous Richards
Boulevard Redevelopment Project Area, the Board of Directors of the Capitol Station District
endorsed the proposed action at its August 23, 2000 meeting, provided the site is not used for
social service purposes (See Attachment 6). The recommendations in this report pose a risk that
the cost of remediation could exceed the amount estimated in this report. Staff believes this risk
is worthwhile to eliminate this significant blighting influence at a major gateway to the
community.
I

ENVIRONMENTAL REVIEW
The proposed action to acquire property is in furtherance of the 20000 Amended and Restated
Alkali Flat Redevelopment Plan, and the 2000-2004 Implementation Plan. Per California
Environmental Quality Act (CEQA) Guidelines Sections 15180, 15162, and 15163^ acquisition
of parcels for consolidation and development, and actions to encourage redevelopment in a
redevelopment area were deemed approved at the time of redevelopment plan adoption. The
proposed actions do not commit the Agency to a definite course of development action on the
property because they are expressly made contingent upon CEQA compliance prior, to approval
of a DDA or City entitlement per Agency and City of Sacramento environmental procedures. No
further environmental documentation is needed at this time. NEPA does not apply.

M/WBE CONSIDERATIONS
There are no M/WBE considerations associated with this action.
Respectfully submitted

ANNE M. MOORE
Executive Director

ROBERT P. HOMAS
City Manager
630 1 Street, Sacramento, California 95814
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ATTACHMENT 3
The Sacramento Housing & Redevelopment Agency made various unsuccessful 4empts to
contact Jason Charles, the owner of record for the Globe Mills. A letter sent to his address listed
in the telephone directory, 1221 F Street, was returned as undeliverable. Calls to several
telephone numbers also produced no results. The Agency then retained the services of a private
investigator, Probe Information Services, Inc., which produced two detailed reports. The
Agency makes no representation that the Jason Charles located and referred to in the
investigator's report is the same person whose name appears in the public records as the owner of
the four parcels comprising the Globe Mills. The investigator's report is available from the
Agency. A summary of the reports appears below.
n
n
n

n

File:

The last known local address of Mr. Charles is 2296 Oakmont Street, Sacramento, CA
95815. This property is owned by Mr. Bruce Booher.
The investigator developed at least five other names (AKA's) for Mr. Charles.
The address of Mr. Charles listed in public records in connection with the Globe Mills is
2216 Sixteenth Street, Sacramento. This is office of an attorney at law, Mr. Al Seastrand.
Among Mr. Seastrand's activities is the management of foreclosed property. Tax bills for
over 400 properties are mailed to this address for payment.
The last known address of Mr. Charles is an apartment building located at 1510 State Street,
Salem Oregon 97301. According to the owner of the building, Mr. Charles moved out of the
apartment a few months ago, and they do not know his current whereabouts. ^
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ATTACHMENT 4

Phase I ESA - Globe Mill Property
Gail Ervin Consulting

May 30,200d

EXECUTIVE SUMMARY
Environmental Equalizers, Inc. (EEI) conducted a Phase I Environmental Site Assessment
(ESA) of the commercial property located at 1131 C Street in Sacramento, California. The
purpose of the ESA was to assess property uses which may have resulted in an existing or
historical substance release, or threatened release of any hazardous substances or petroleum
products into structures, soil, and/or groundwater beneath the property.
The subject site is located in the northern portion of Sacramento, in an area known as Alkali
Flats. The property consists of four contiguous lots, encompassing approximately 50,625
square feet. It includes nine buildings, twenty-eight silos, and concrete-paved parking area.
The parking area was formerly occupied by the grain warehouse, which was destroyed by fire
in the mid-1990's. The property is currently vacant. Based on historical records,, the site had
been developed in the early 1900's as a grain and cereal mill, and was operated as such until
approximately 1970. Prior site usages had included a junkyard, box manufacturing company,
and apartments. From approximately 1980 to 1995, the site was occupied by a transmission
repair facility.
EEI reviewed Sacramento County Environmental Management Department (SCEMD),
California Regional Water Quality Control Board, and other State and Federal databases to
determine if the subject properties, or any nearby properties, were listed as having existing
environmental concerns (i.e., UST, spill, leak, or aboveground tank). The subject property
(STE Transmissions) was identified as a small generator of hazardous waste and as having a
hazardous waste permit. Two nearby sites, Crystal Creamery (1013 D Street) and Southern
Pacific (401 1 Street), were identified as having potential environmental concerns. Based on a
review of the case summaries and interviews with regulatory personnel, only Southern Pacific
is considered as a potential threat to groundwater beneath the subject property.
EEI reviewed a copy of a February 8, 2000 letter from P. Bruce Booher, President of the
Neighborhood Improvement Association and reportedly de facto owner of the subject property,
to County Supervisor Roger Dickinson. The letter noted several items of concern at the subject
property. These included: asbestos containing materials; hydrocarbon contamination resulting
from "improper disposal" from the transmission shop; the possible presence of "PCB filled
transformers" in the electrical room; and the possible use of a buried fuel tank as the fuel source
for the large boiler.
(11)

On April 26, 2000, EEI conducted a site reconnaissance to determine the possible presence of
environmental concerns at the site, or on adjacent properties. Due to lack of an access
agreement, EEI was unable to inspect the interior portions of the site. Environmental concerns
observed at the subject property included: (1) numerous abandoned and inoperable vehicles,
parts and equipment located along the eastern and northern portions of the site; (2) several
underground structures (rail spur scale and auger pits) noted along the northern and western site
margins; (3) several small chemical containers located along the eastern margin of the building
and (4) obvious signs of fire damage, which has exposed suspected asbestos containing
building materials.
During the site reconnaissance, EEI contacted R. Burnett Miller, owner of the adjacent Burnett
& Sons Planing Mill and Lumber Co. Mr. Miller was able to verify the historical development
of the subject property, and indicated that he was aware of the presence of oil and grease
contamination at the property, related to the former transmission shop. Accoording to Mr.
Miller, the former shop operator allegedly dumped used oil and grease into one or more of the
underground structures at the site, and that the oil and grease would flow from these structures
during heavy rains.
Based on a review of physiographic, historical, and regulatory information ' EEI found no
evidence of environmental concerns or hazardous materials/waste in connection with the
subject site, with the exception of the following:
•

A 12,000-gallon underground oil storage tank, possibly related to operation of the boiler
room, was noted by the 1915 Sanborn Map in the western portion of the property. The
status of this tank is unknown.
•

A transmission shop was operated in the eastern portion of the site (former grain
warehouse destroyed by fire in the mid- I 990's) from approximately 1980 to 1995.
Anecdotal evidence suggests that hydrocarbon contamination related to shop operations,
may be present in the eastern and northern portions of the site.

•

The electrical room, built in the early 1910's, may house transformers, capacitors, circuit
breakers, and switches with PCB-containing oil.

•

A scale, located along the rail spur north of the building, may contain a hydraulic fluid
reservoir. Oil stained pavement was noted in this area.

•

Based on evidence from several complaints in SCEMD files, Asbestos Containing Materials
are likely present in site structures.

•

Groundwater beneath the site may have been impacted from releases at the Southern Pacific
facilities, located north and west of the subject property.
(12)

Based on the findings and conclusions of this ESA, further investigation appears to be
warranted. The investigation should include the following:
An interior site inspection should be conducted to verify the condition of the mill
buildings and related structures, and to assess the possible presence of environmental
concerns including (but not limited to) sumps, pits, clarifiers, storage tanks, Ind/or
chemical containers.
•

0

File:

At a minimum, sampling should be conducted in and around the former transmission shop
(soil), scale (soil), auger pits (soil), boiler room (soil), electrical room (insulating oil), and
UST location (soil/groundwater) to assess the potential release of contaminants to site
structures, soil and/or groundwater.
A pre-demolition asbestos survey should be conducted to assess the potential presence and
quantity of asbestos in site structures.
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ATTACHMENT 5

AGREEMENT TO PURCHASE TAX-DEFAULTED PROPERTY

(14)

AGREEMENT TO PURCHASE TAX-DEFAULTED PROPERTY

This Agreement is made this

day of

by and between

the Board of Supervisors of Sacramento County, State of California, and the Redevelopment
Agency of the City of Sacramento ("PURCHASER"), pursuant to the provisionAll s of Division 1,
Part 6, Chapter 8, of the Revenue and Taxation Code.

The real property situated within said county, hereinafter set forth and described in this
agreement is tax-defaulted and is subject to the power of sale by the tax collector of said county
for the nonpayment of taxes, pursuant to provisions of law.
TERMS AND CONDITIONS
It is mutually agreed as follows:
1.

that as provided by Section 3800 of the Revenue and Taxation Code, the cost of
giving notice of this agreement shall be paid by the PURCHASER,

and
2.

that the PURCHASER agrees to pay the sum of sixty nine thousand dollars
($69,000.00) for the real property described in Exhibit "A" within twenty-one
(21) days after the date this agreement becomes effective. Upon payment of said
sum to the tax collector, the tax collector shall execute and deliver a deed
conveying title to said property to PURCHASER.

and
3.

that the PURCHASER shall be responsible for other expenses beyond the
purchase price of the property including: cost of proceeding to obtain a clear title
to the property and expenses incurred in the payment, compromise or other
method of removal of any liens or adverse claims against the property.

and
4.

that the TAX COLLECTOR shall sell the four parcels listed as parcel numbers
002-0074-007, 009, 010, and 011 and described in Exhibit "A" as one lot.

Page l of 3
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and
5.

that if all or any portion of any individual parcels listed in Exhibit "A" and
comprising the lot is redeemed prior to the effective date of this agreement, this
agreement shall be null and void as to that individual parcel. Notwithstanding the
foregoing, the agreement shall remain in full force and effect with respect to the
remaining portions of the lot.

and
6.

that this agreement shall also become null and void and the right of redemption
restored. upon the PURCHASER'S failure to comply with the terms and
conditions of this agreement.

and
7.

The Redevelopment Agency of the City of Sacramento will indemnify the County
of Sacramento against any and all liability, loss cost damages, fees of attorneys
and other expenses which the County of Sacramento may sustain or incur by
reason of a challenge to the validity of the tax-default sale of the property
described in exhibit "A".
I

The undersigned hereby agree to the terms and conditions of this agreement and are duly
authorized to sign for said agencies.
PURCHASER:
ATTEST:

REDEVELOPMENT AGENCY OF
THE CITY OF SACRAMENTO

By:

By:
Joan Roberts, Agency Clerk

Anne M. Moore, Executive Director

(SEAL)

ATTEST:

BOARD OF SUPERVISORS OF
SACRAMENTO COUNTY I

By:

By.
Clerk of the Board of Supervisors

Chair
(16)

(SEAL)
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Pursuant to the provisions of Section 3775 of the Revenue and Taxation Code, the governing
body of the City of Sacramento hereby agrees to the sale price as provided in this agreement.
ATTEST:

CITY OF SACRAMENTO

By:

By:
City Clerk

Mayor

(SEAL)

This agreement was submitted to me before final execution by the REDEVELOPMENT
AGENCY OF THE CITY OF SACRAMENTO and I have compared the same Iith the records
of Sacramento County relating to the real property described therein.

Sacramento County Tax Collector

Pursuant to the provisions of Section 3795 of the Revenue and Taxation Code, the Controller
approves the foregoing agreement this
day of

KATHLEEN CONNELL,
CALIFORNIA STATE CONTROLLER
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EXHIBIT "A"

First Year

Delinquent

Default Number

APN: 002-0074-007

1990-91

91-193139

APN: 002-0074-009

1993-94

94-172982

Description

Purchase Price

$6,9,000.00
APN: 002-0074-010

1986-87

87-012646

APN: 002-0074-011

1987-88

88-145051
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ATTACHMENT 6

LETTERS SUPPORTING PROPOSED SHRA
ACQUISITION OF GLOBE MILLS

This Attachment is comprised of two letters supporting the proposed Agency acquisition of the
Globe Mills, located within the Alkali Flat Redevelopment Project Area. The letters were
submitted by:
1: The Capitol Station District, which represents the adjacent Richards Boulevard
Redevelopment Project Area.
2. The President and CEO of Anuvu Incororated, a company which recently purchased a
complex of buildings directly across 12` Street from the Globe Mills site.

(19)

CSD
Capitol Station District
1515 North C Street
Sacramento, CA 95814
9 1 6. 3 2 1. 5 5 9 9
fax 916.321..5598

Brian Holloway
Chair
Sacramento Housing & Redevelopment Commission
630 I Street
Sacramento, CA 95814
August 30, 2000
Dear Mr. Holloway,
The Capitol Station District Board of Directors has asked me to convey to the
Sacramento Housing & Redevelopment Commission our conditional support of the
Agency's plan to acquire the Globe Mills site at 12th and .C streets in. downtown
Sacramento and begin environmental remediation and redevelopment.
Although the site is just outside the boundaries of our Richards redevelopment area, it
occupies a very strategic location for our district, the.North 12th Street "Gateway"
corridor. We are working with the City, Regional Transit and other agencies to upgrade
and install much-needed infrastructure throughout this zone in order to complete its
transition from the historic manufacturing and heavy industrial uses to mixed use
retail, commercial, office and light industry.
The Globe Mills site's mixture of aesthetic blight, environmental and safety issues
represents a major stumbling block to attracting and retaining businesses in its
immediate vicinity. Although we wish that the private ownership could have
solved
these complex issues, it seems clear at this point that public agencies must take charge
in order to achieve timely redevelopment of the site.
The one concern that surfaced in our discussion of the SHRA's acquisition plan was the
ultimate use of the site. My board supports the SHRA's efforts subject to the condition
that the site be off-limits for use as a social service site. In other words, we expect the
Agency and eventual developers to respect the commitment already made by the City
and County of Sacramento not to permit or fund any expansion of current social service
providers in the Richards Blvd./Alkali Flat redevelopment areas or any location of new
social providers into the area, including at Globe Mills.
Thank you for the opportunity to comment on this project. Good luck, and please let us
know if we can assist you further in your redevelopment efforts in our community.
urs truly,
Connie Miottel
Executive Director

(20)

Anuvu

1201 C Street
Sacramento, CA 95814
(916) 440-8080
Fax (916) 440-8083
anuvu(a^anuvu. com

August 30, 2000
Greg Rowe

Redevelopment Manager - North City
Sacramento Housing & Redevelopment Agency
600 I Street, Ste. 250
Sacramento, CA 95814
Greg,
The understanding in the Alkali Flat neighborhood is that the reason the old Globail Mills site can
not be developed is the tangle of title issues associated with the site combined with the uncertain
environmental issues associated with past oil storage, etc. These issues have effeclively
prevented the site from being developed for any application and thus the site continues to be a
blight for the entire neighborhood and, in fact, for one of the main arteries into Downtown
Sacramento.
Our company has moved into the Alkali Flat neighborhood recently and has found this area to be
a place where we can conduct our business. We would not have been able to move into our
current location, however, if the title and environmental issues associated with the Global Mills
site where also present at our location. Such hurdles, on top of the other problems facing the
neighborhood, would simply be too large of a burden.
Should the city proceed with the plan outlined by SHRA, these barrier issues would be removed
and the Global Mills site, currently a monument to blight in the neighborhood, would become
attractive for commercial development.

Rex Hodge
President and CEO
Anuvu Incorporated

RESOLUTION NO . Jtn
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CITY OF S.4CRA ; t L^ AGENCY
ADOPTED BY THE REDEVELOPMENT AGENCY OF THE CITY OF SACRAMENTO
ON DATE OF

ACQUISITION OF THE GLOBE MILLS SITE LOCATED AT
1131 C STREET THROUGH THE PROVISIONS OF
THE CALIFORNIA REVENUE AND TAXATION CODE
BE IT RESOLVED BY THE REDEVELOPMENT AGENCY OF THE CITY OF
SACRAMENTO:
Section 1. Pursuant to the applicable provisions of the California Revenue and Taxation
Code for the acquisition of tax-defaulted property, the Executive Director is authorized to
execute and submit an "Agreement to Purchase Tax-Defaulted Property" to the County of
Sacramento Department of Finance, Office of Tax Collection & Licensing, for tlie acquisition of
the four ( 4) lots that collectively form the "Globe Mills" property. The four lots are included in
Assessor's parcel numbers 002-0074-007, 002-0074-009, 002-0074-010, and 002-0074-011.
The Agreed purchase price shall not exceed $70,000 (Seventy Thousand and NO%100).
Section 2. The Executive Director is authorized to complete all legal documents, escrow
instructions, quiet title action, environmental assessments, and any other legal doicuments
necessary to complete such transaction.
Section 3. The Executive Director is authorized to undertake and complete such
environmental site assessments as may be necessary to determine the degree, if any, of soil and
ground water contamination present at the site, and to take those actions necessary to compel
remediation or compensation for the costs of remediation from responsible past Iwners of Globe
Mills.
Section 4. The Executive Director is authorized to amend the Agency budget to transfer
$300,000 from the Alkali Flat Development Assistance Project to the Globe Mills Acquisition
Project.
I

CHAIR
ATTEST:
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