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Description/Analysis
Issue: The office space available at 2831 G Street will accommodate the administrative offices of
the Sacramento City-County Office of Metropolitan Water Planning (CCOMWP) currently located
at 660 J Street. The initial lease term is sixty-three months. The lease is a full service agreement,
in that the lessor is responsible for all expenses including maintenance, janitorial, and operating
costs without pass-through expenses to the City. In addition, staff will have use of the premises for
meetings after normal business hours without additional charge for rent or parking.
Policy Considerations: This report is submitted in compliance with the policy direction provided
by the Sacramento City Council and Sacramento County Board of Supervisors in forming the
CCOMWP, approving its work plan, and supporting the efforts of the Water Forum under City
Agreement No. 2001-005.
Environmental Considerations:
California Environmental Quality Act (CEQA):
This project is exempt from the California Environmental Quality Act (CEQA) under Section
15301(A) of the CEQA guidelines. This section addresses the lease of space within an
existing private structure involving no expansion in use, except for interior alterations.
Sustainability Considerations: N/A
Commission/Committee Action: The Water Forum Coordinating Committee discussed and
agreed on the concept of relocating CCOMWP’s administrative offices during their regular meeting
on August 26, 2010.
Rationale of Recommendation:
The Sacramento City-County Office of Metropolitan Water Planning (CCOMWP) is currently located
at 660 J Street, Suite 260 in downtown Sacramento. Relocating to 2831 G Street in midtown
Sacramento would result in a significant decrease in monthly rent expenses, provide office space that
is conveniently accessible to Water Forum Stakeholders, a regional group made up of over forty
stakeholders, and maintain the autonomy for conducting the business of the Water Forum.
Following are the primary business points of the sublease:
Initial Term: Sixty three (63) months
Monthly Base Rent Schedule: Months
01-02
03-14
15-26
27-38
39-50

Rate/psf
Free of Rent
$1.40 ($2,749.60)
$1.46 ($2,867.44)
$1.51 ($2,965.64)
$1.57 ($3,083.48)
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51-62
63

$1.64 ($3,220.96)
Free of Rent

Operating Costs: CCOMWP will pay increased operating costs over Base Year (2011) for real
property taxes, janitorial services, hazard and liability insurance premiums, utilities and City of
Sacramento service fees only. Increases in operating costs will be capped at 3% per year on a noncumulative basis. All other costs associated with the repair, maintenance and/or operation of the
building will be paid by the Sublessor.
Parking: No charge for five (5) onsite parking spaces
Access: No charge for meetings after normal business hours
Tenant Improvements: Paid by the Sublessor
Financial Considerations:
This recommendation has no impact on the City’s General Fund, the CCOMWP operating revenue
and expenses are budgeted in Fund 7103. For its present location, CCOMWP pays $2.05 per square
foot or $5,034.80 per month for 2,456 square feet. In addition, CCOMWP pays for parking and a
Downtown Transportation Allowance for two employees.
First year savings associated with the proposed sublease are estimated at $27,413, which represents
a rent savings of 45%. Savings from parking charges are estimated at $3,600, and Downtown
Transportation Allowance $2,160 annually. The combined annual saving is estimated at $33,173. The
City of Sacramento’s prorated share of annual savings (from the Water Fund No. 6005) will be
approximately $9,888 (29.81% of the total). Moving expenses are estimated at a one- time cost of
approximately $3,042 per a quote from Bekins Moving and Storage.
Emerging Small Business Development (ESBD):
No goods or services are being purchased as a result of this report.
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Background
The Sacramento City-County Office of Metropolitan Water Planning, created in
1991, coordinates and staffs the work of the Water Forum, a diverse group of
business and agricultural leaders, citizens groups, environmentalists, water
managers, and local governments in the Sacramento, Placer and El Dorado
areas. The collaborative efforts of the Water Forum are directed to achieve two
coequal objectives:
 Provide a reliable and safe water supply for the region’s economic
health and planned development to the year 2030; and
 Preserve the fishery, wildlife, recreational, and aesthetic values of the
Lower American River.
By virtue of its work, the Water Forum holds numerous meetings attended by a
variety of stakeholders. The move to 2831 G Street will provide:
 A central meeting location for stakeholder representatives
 Free parking for staff and stakeholders
 Office space that is in close proximity to other City and County
functions as well as stakeholders and consultants
 First year reduced annual operating expenses of approximately
$27,413, which represents a savings of 45%
 Autonomy for conducting the business of the Water Forum
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RESOLUTION NO. 2010ADOPTED BY THE SACRAMENTO CITY COUNCIL
DECEMBER 14, 2010

AUTHORIZING THE CITY MANAGER TO EXECUTE THE SUBLEASE
AGREEMENT WITH NEIGHBORS FINANCIAL CORPORATION FOR REAL
PROPERTY LOCATED
AT 2831 G STREET, SUITE 100
Background
A. The Sacramento City-County Office of Metropolitan Water Planning
(CCOMWP) created in 1991, coordinates and staffs the work of the Water
Forum, a diverse group of business and agricultural leaders, citizens groups,
environmentalists, water managers, and local governments in the
Sacramento, Placer and El Dorado areas. The collaborative efforts of the
Water Forum are directed to achieve two coequal objectives:



Provide a reliable and safe water supply for the region’s economic health
and planned development to the year 2030; and
Preserve the fishery, wildlife, recreational, and aesthetic values of the
Lower American River.

B. By virtue of its work, the Water Forum holds numerous meetings attended by
a variety of stakeholders. Relocating the CCOMWP to 2831 G Street, Suite
100,will provide:






A central meeting location for stakeholder representatives
Free parking for staff as well as stakeholders while attending meetings
Office space that is in close proximity to other City and County functions
as well as its stakeholders and various consultant offices
Reduced annual operating expenses
Autonomy for conducting the business of the Water Forum

BASED ON THE FACTS SET FORTH IN THE BACKGROUND, THE CITY
COUNCIL RESOLVES AS FOLLOWS:
Section 1. The City Manager or the City Manager’s designee is authorized to
execute a sublease with Neighbors Financial Corporation for office space at 2831
G Street, Suite100.
Section 2. The City Manager or the City Manager’s designee is authorized to
execute such additional documents and to take such additional actions as
necessary to implement the sublease agreement.
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Unexecuted Contract/Agreements

 The Unexecuted Contract/Agreement is signed by the other party, is attached as
an exhibit to the resolution, and is approved as to form by the City Attorney.
 The Unexecuted Contract/Agreement (Public Project) is NOT signed by the other
party, is attached as an exhibit to the resolution, and is approved as to form by
the City Attorney.
 The Unexecuted Contract is NOT included as an exhibit to the Resolution
because the Agreement(s) is with other another governmental agency and it is
not feasible to obtain the other agency’s signature prior to Council action (be they
denominated Agreements, MOUs, MOAs, etc.); however, the City Attorney
approves the forwarding of the report to Council even though the signed
agreement is not in hand yet.
 The Unexecuted Contract is NOT included as an exhibit to the resolution
because, due to special circumstances, and the City Attorney confirms in writing
that it is okay to proceed with Council action even though the signed agreement
is not in hand yet.

All unexecuted contracts/agreements which are signed by the other parties are in the
Office of the City Clerk before agenda publication.
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