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SUBJECT: REDUCE THE CONSTRUCTION PAYMENT RETENTION OF 10% TO 5% 
ON THE GATEWAY PACIFIC CONSTRUCTION, INC. CONTRACT FOR 
THE CONSTRUCTION OF CROCKER ART MUSEUM PAVILION, 
CROCKER/HASTINGS HOUSE RESTORATION (CC: MA26) - 
216 0 STREET, SACRAMENTO, CALIFORNIA 

SUMMARY 

This report recommends reducing the construction payment 
retention of 10% to 5% with Gateway Pacific Construction, Inc. 
for the subject project. 

BACKGROUND 

On September 30, 1986, the City Council authorized the City 
Manager to execute a construction contract of $3,376,935.00 with 
Gateway Pacific Construction, Inc. for subject project. To date, 
Council has approved eight Change Orders to this work totalling 
$866,939.31. 

On January 12, 1988 the City Manager was authorized by City 
Council to execute Change Order No. 5 which provided for certain 
items previously removed from the initial project bid to be 
included at a future time when additional funding could be 
obtained. This action added the following two alternates: 1) 
North and East Hastings House Porches, and 2) Period Room 
Finishes. This additional work, totalling $571,762.00, added 90 
days to Gateway Pacific's construction contract. Additional 
approved time extensions, authorized through the Change Order 
process, total 69 days. A total of all time extensions equal 159 
days. 
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Gateway Pacific has requested a reduction of their 10% retention 
to 5%. This action fairly responds to the extended length of 
their contract and the claims by their subcontractors who are not 
providing work under Change Order No. 5. (Reference Attachments 
"A", "B" and "C"). 

City Attorney's Office has reviewed this request and has no 
objections to allowing the reduction in retention. 

City staff feels remaining 5% retention of +$201,777.00 is 
sufficient to cover any items which may arise during the course 
of project closeout. 

FINANCIAL 

Retention money is being held by Wells Fargo Bank and requires 
City authorization for release of identified fund amount. 

The total project retention as of the July 1988 billing is 
$403,553.00. The retention to be released is $201,777.00. 

RECOMMENDATION 

It is recommended that the City Manager be authorized to release 
$201,777.00 in retention money to Gateway Pacific Construction, 
Inc. 

Recommendation Approved: 
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GEO GE C. CHILDS 
President 

ATTACHMENT "A" 
	 ar 

GATEWAY PACIFIC CONSTRUCTION, INC. 

July 18, 1988 

Mr. Michael Sweeney 
City of Sacramento 
5730 24th Street 
Building 1 
Sacramento, Ca. 95822 

Subject: Crocker Art Museum 

Dear Michael: 

We request that you reduce our retention on the subject p_rojeet 
to 5% immediately. 

Several recent change orders have extended the contract and have 
caused us to hold retention on several of our subcontractors that 
did not participate in the change orders. I am enclosing a letter 
from our bonding company, giving their permission to reduce the 
retention. 

Also enclosed is a suggested form letter to be sent to Wells Fargo's 
escrow people. 

Your cooperation and attention to this matter is greatly appreci-
ated. 

GCC:ng 

Encl. 

CC: Gary Bechtel 
Mike Ward 

RECEIVED 

JUL 1 8 1988 

DOIARTMENT OF GENERAL sERvicq 
fACIUTY MANAGEMENT 

8031 Frultridge Road, Suite D, Sacramento, California 95620 • (910 386-8071 
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CORROON & BLACK 
Insurance Services 

July 15, 1988 

City of Sacramento 
573C - 24th Street, Building No. 1 
Sacramento, California 95822 

RE: Bond No. 97012286 
Gateway Pacific Cbnstruction, Inc. 
Crocker Art Museum Pavilion and Crocker-Hastings 
House Restoration, 216 "0" ;  Street 
Sacramento, California 

Gentlemen: 

Seaboard Surety COmpany, as surety on this project do hereby 
consent to the reduction of retention from 10% to 5% pursuant to 
the contract. 

Sincerely, 

SEABOARD SURETY OatIPANY 

Wbodruff, Jr., 

(-N 

147.3W Fact 

P.O. Box 3995 Zip 94119 
50 California Street, San Francisco, CA 94111 

(415) 981 -0600 Fax (415) 391-4066 Telex 510 100 8391 

RECEIVED 

ii11 1 81988• 
DEPARTMENT OF CrlaitAi cERVICEt• 

FAC1LLTY MANAGEMENT 
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